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Notes to the Financial Statements (continued

5. Significant Accounting Policies (continued)

(a) Foreign currency translation (continued)

Monetary assets and liabilities denominated in foreign currencies are
retranslated into the relevant functional currency at rates of exchange
ruling at the balance sheet date. Exchange gains and losses on the
retranslation and settlement during the period of foreign currency
monetary assets and liabilities are recognised in the income statement
of the fund in the period in which they arise.

The assets and liabilities of the funds are translated from their
respective functional currencies into Swedish Krona using the year
end exchange rates, and their income and expenses using the average
exchange rates for the year. Unrealised gains or losses resulting from
translation of the functional currencies to Swedish Krona are included
in the technical profit and loss account as exchange differences

on retranslation.

Exchange differences on retranslation are not attributable to, and do
not affect, the assets and liabilities of the long term business account.

Non Technical Account

The non technical account shows the result from long term business (in
essence the result from the shareholder fund in the technical account
and the underwriting result in respect of group life and disability),
investment income from shareholders' funds and other income and
charges related to the Group's non insurance business.

Transactions in foreign currencies are converted into the functional
currency at the rate of exchange ruling at the date of the transaction.

The non technical account’s monetary assets and liabilities
denominated in foreign currencies are translated into Swedish Krona
at the rates of exchange ruling at the balance sheet date. Exchange
gains and losses on the translation and settlement during the period
of foreign currency assets and liabilities are recognised in the non

technical profit and loss account.

The non technical account's non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are
translated into Swedish Krona at rates of exchange ruling at the
balance sheet date. Exchange gains or losses on translation during the
period are recognised in the non-technical profit and loss account.

(b) Insurance accounting policies
(i) Classification of insurance and investment contracts

The Company issues contracts that transfer insurance risk or financial
risk or both.

Insurance contracts are those contracts, which contain significant insurance
risk or contracts designated as discretionary participation contracts.

A discretionary participation contract entitles the policyholder to
receive bonuses as a supplement to guaranteed benefits.

The Annuity Plan, Flex Plan, Level Plan, Save Invest Plan and Triple C

Plan are discretionary participation contracts.

The Company defines significant insurance risk as the possibility of having
to pay significant additional benefits on the occurrence of an insured
event than the benefits payable if the insured event did not occur.

The Company's Group Life, Disability and Accident contracts meet the
criteria, as does the Individual Plan subject to the general conditions
dated 1 April 1990. The latter having an insured death benefit in
excess of 10% of the paid single premium.

Investment contracts are those contracts that transfer financial
risks with no significant insurance risk and are not designated as
discretionary participation contracts.

The Unit Linked Plan, Individual Plan (general conditions dated
on or after 1 January 1993) and Living Annuity Plan are
investment contracts.

(i) Insurance and discretionary participation contracts
Premiums
Premiums are accounted for when due for payment.

Single premiums are those where there is a contractual obligation for
the payment of only one premium, whilst annual premiums are those
where there is a contractual obligation for the payment of premium on
a regular basis.

Plan substitution

Where plans are substituted by the policyholder or contracts are
vested, these transactions are reflected as premium only to the extent
that they give rise to incremental premiums and are not reflected

as claims.

Transfers of plans between insurance contracts are excluded from
premiums and from claims. Transfers of plans from insurance contracts
to investment contracts are reflected as claims under insurance
contracts. Transfers of plans from investment contracts to insurance

contracts are reflected as premiums under insurance contracts.



5. Significant Accounting Policies (continued)
(b) Insurance accounting policies (continued)
Claims incurred

Claims incurred include maturities, annuities or pensions, surrenders,
deaths and disabilities.

Maturity claims are accounted for when the claim becomes due
for payment.

Annuities, pensions in payment and disability pensions are accounted
for when each relevant instalment is due for payment.

Death, accident and total and permanent disability claims are
accounted for when notified.

Surrenders are accounted for when paid or, if earlier, on the date
when the liability ceases to be included within the long term business
provision and/or the technical provision for linked liabilities.

Claims payable include related internal and external claims
handling costs.

Reinsurance recoveries are accounted for in the same period as the
related claims.

Bonuses

Annual bonuses are declared and credited each year to Flex Plan, Level
Plan, Save Invest Plan and Triple C Plan policies. In addition, increases
are awarded to certain pensions or annuities in payment and deferred
and contingent pensions written as part of the Annuity Plan.

These annual bonuses or increases, increase policy benefits and once
credited, become guaranteed. Annual bonuses or increases are charged
to the profit and loss account as a change in the long term business
provision in the year declared.

Long term business provision

The long term business provision is determined by the Company's
actuary following his annual financial investigation into the Company
in accordance with Section 41 of the Insurance Business (Bailiwick of
Guernsey) Law, 2002 as described in Note 40.

Flex Plan, Corporate Flex Plan and Save Invest Plan

The provision for the above plans has been calculated as the total
amount of the policyholders’ accumulation accounts at the balance
sheet date. The provision includes the bonus vesting as a result of the
current valuation. No provision is made for future bonuses.

Triple C Plan and Corporate Triple C Plan

The provision for the above plans has been calculated as the current
surrender value payable plus the cost of the guarantees underlying
each policy using a Black-Scholes method. It has been assumed that
the guarantee under each policy is a maturity guarantee equal to the
accumulated account at the balance sheet date projected to maturity
at the guaranteed bonus rate applicable.

The provision calculated is subject to a minimum of the current
surrender value payable at the balance sheet date. The provision
includes the bonus vesting as a result of the current valuation. Implicit
provision is made for future bonuses by means of a reduction in the
valuation rate of interest.

The assumption to which the estimation of the provision is particularly
sensitive is the assumed valuation rate of interest to discount
the provision.

Level Plan and Annuity Plan

The provision for the above plans is calculated on the net premium
method using the valuation rates of interest shown below and includes
an explicit provision for declared bonuses, including those declared as
a result of the current valuation. Implicit provision is made for future
bonuses by means of a reduction in the valuation rate of interest.

Valuation rates of interest (% per annum)

Annuity

Plan Annuity

(future Plan
Currency bonuses) (fixed)
Euro 2.84 0.87 1.74
Norwegian Krone 2.34 1.11 3.06
Sterling 1.42 1.12 2.07
Swedish Krona 1.85 1.36 0.81
Swiss Franc 0.50 0.00 0.31
United States Dollar 2.74 0.82 0.69

The assumptions to which the estimation of the provision is
particularly sensitive are the assumed valuation rate of interest to
discount the provision and the assumed future mortality experience of
policyholders. The assumed future mortality experience is therefore a
factor in determining the valuation rate of interest. Thus, the valuation
rate of interest is higher in some currencies for annuity plans with
future bonuses than for fixed annuity plans.

Individual Plan (general conditions dated 1 April 1990)

The provision for these plans where benefits are linked to specific pools
of assets is calculated as the number of units attaching to each policy
multiplied by the appropriate unit price at the balance sheet date, plus
the value of the death benefit under the plans.
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Notes to the Financial Statements (continued

5. Significant Accounting Policies (continued)
(b) Insurance accounting policies (continued)
Expense provision

A cash flow projection is undertaken for each policy to establish
whether or not future inflows are sufficient to cover future outflows.
If not, an additional provision is included in the long term business
provision. The additional provision is sensitive to the assumed level of
policy maintenance expenses, the assumed expense inflation rate and
the assumed valuation rate of interest to discount the provision.

Reinsurance

The Company seeks to reduce its exposure to potential losses by
reinsuring certain levels of mortality and morbidity risk with reinsurers.

The reinsurers, with respect to mortality risks, pay the Company their
share of a lump sum payable on the death of an insured life, whilst in
the event of a pension becoming payable on the death of an insured life
the reinsurers pay the Company their share of the capital value of the
pension on the basis of appropriate mortality rates and interest rates.

Accordingly, the Company bears future longevity and investment risks in

respect of such claims.

The reinsurers, with respect to morbidity risks, pay the Company their
share of a lump sum payable on the incapacity of an insured life, whilst in
the event of a pension becoming payable on the incapacity of an insured

life the reinsurers, depending on the agreed arrangements, either

(i) pay the Company their share of the capital value of the pension on
the basis of appropriate mortality rates and interest rates. In the
event of the insured life ceasing to be incapacitated in the first five
years, the Company must repay to the reinsurers an appropriate
share of the capital value of the pension. Accordingly, the Company
bears future longevity and investment risks in respect of such claim

amounts; or

(i deposit with the Company their share of the capital value of the
pension on the basis of appropriate mortality rates and interest rates.
The Company deducts from the deposit the reinsurers share of the
periodic pension payments. In the event of the insured life ceasing
to be incapacitated the Company must repay the unused part of the
deposit. Accordingly, the Company only bears future longevity and
investment risks in respect of its retained share of such claims.

The Company accounts for reinsurance as follows:-

Outward reinsurance premiums are accounted for when due for
payment and are shown in the technical account gross of reinsurance

commissions.

Claims incurred, net of reinsurance: The reinsurers' share is the share of
the claims paid attributed to the reinsurers for the period.

Changes in the provisions for claims: The amount payable by the
reinsurers or paid to the reinsurers in the period is shown as the change
in the provision for claims attributed to reinsurance.

Reinsurance commissions are included in other technical income, net of

reinsurance.

Reinsurers' share of technical provisions: The reinsurers’ share of the
valuation reserve in respect of disability claims in course of payment.

Amounts recoverable under reinsurance contracts are assessed for
impairment at each balance sheet date. If objective evidence of
impairment exists, reinsurance assets are reduced to the level at
which they are considered to be recoverable and an impairment loss is
recognised in the technical profit and loss account.

Fund for future appropriations

The fund for future appropriations represents all funds, the allocation
of which to discretionary participation contract policyholders and
shareholders has not been determined at the balance sheet date.

Transfers between the fund for future appropriations and the long term
business technical account represent the changes in these unallocated
amounts between balance sheet dates.

(iii) Investment contracts
Revenue

Amounts received from and paid to policyholders of investment
contracts are accounted for as deposits received (or repaid) and are not
included in premium or claims in the technical profit and loss account.

Investment contract policyholders are charged for policy administration
services and these fees are recognised as income in the accounting
period in which the services are rendered. Initial fees, which exceed the
level of recurring fees and relate to the future provision of services are
deferred and amortised over the anticipated period in which services are
to be provided.

Long term business provision

The long term business provision is determined by the Company's
actuary following his annual financial investigation into the Company
in accordance with Section 41 of the Insurance Business (Bailiwick of
Guernsey) Law, 2002 as described in Note 40.

Individual Plan (general conditions 1 January 1993 or afterwards),
Living Annuity Plan and Unit Linked Plan

The provision for these plans where benefits are linked to specific pools
of assets is calculated as the number of units attaching to each policy
multiplied by the appropriate unit price at the balance sheet date.

(iv) Non distributable reserve

The non distributable reserve represents the additional provision made
by the Directors against the impact of an adverse movement in asset
values, the expense provision for discretionary participation contracts
and an expense provision for investment contracts. The latter is
calculated in a similar way to the expense provision for discretionary
participation contract policies with an additional allowance for the

impact of an adverse movement in asset values.



5. Significant Accounting Policies (continued)
(b) Insurance accounting policies (continued)
(v) Deferred acquisition costs

For insurance contracts, acquisition costs comprise all direct and indirect
costs arising from writing the contracts, which are incurred during a
financial period. Costs are deferred to the extent that they are recoverable
out of future margins. The rate of amortisation of deferred acquisition
costs on such contracts is proportional to the future margins emerging in
respect of the related policies, over the lifetime of the policies.

For investment contracts, deferred acquisition costs comprise all
incremental costs that are directly relating to the writing of the contract,
which are incurred during a financial period and are deferred to the
extent that they are recoverable out of future margins. Such deferred
acquisition costs are amortised uniformly over the lifetime of the policy.

Annual impairment reviews are performed to identify whether

there are any circumstances that might indicate impairment. If such
circumstances exist, the carrying values are adjusted to the recoverable
amounts and any resulting impairment losses are charged to the
technical profit and loss account.

(c) Financial instruments
(i) Classification of financial assets

The Group classifies its investments into the following categories:
financial assets at fair value through profit or loss and loans and
receivables. The classification depends on the purpose for which the
investments were acquired. Management determines the classification
of its investments at initial recognition and re-evaluates this at every
reporting date.

Financial assets at fair value through profit or loss

A financial asset is classified into the ‘financial assets at fair value
through profit or loss’ category at inception if acquired principally for
the purpose of selling in the short term, if it forms part of a portfolio of
financial assets in which there is evidence of short term profit-taking,
or is so designated by management. Derivatives are also classified

as financial assets at fair value through profit or loss unless they are
designated as hedges.

Financial assets designated as at fair value through profit or loss at
inception are those that are:

(i) held in internal funds to match insurance and investment contracts
liabilities that are linked to the changes in fair value of these assets.
The designation of these assets to be at fair value through profit or
loss eliminates or significantly reduces a measurement or recognition
inconsistency (sometimes referred to as ‘an accounting mismatch’)
that would otherwise arise from measuring assets or liabilities or
recognising the gains and losses on them on different bases; or

(i) managed and whose performance is evaluated on a fair value basis.

The Group's investment strategy is to invest in equity and debt
securities, and to evaluate them with reference to their fair values.
Assets that are part of these portfolios are designated upon initial
recognition at fair value through profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market other
than those that the Group intends to sell in the short term or that it has
designated as at fair value through profit or loss. Loans and receivables
are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for
impairment. A provision for impairment of loans and receivables is
established when there is objective evidence that the Group will not

be able to collect all amounts due according to their original terms (see
Note 5(c)(ii) for the accounting policy on impairment).

Regular-way purchases and sales of financial assets are recognised on
trade date — the date on which the Group commits to purchase or sell
the asset. Financial assets are initially recognised at fair value plus, in
the case of all financial assets not carried at fair value through profit or
loss, transaction costs that are directly attributed to their acquisition.
Financial assets carried at fair value through profit or loss are initially
recognised at fair value, and transaction costs are expensed in the
appropriate income statement.

Financial assets are derecognised when the rights to receive cash flows
from them have expired or where they have been transferred and

the Group has also transferred substantially all risks and rewards of
ownership.

Financial assets at fair value through profit or loss are subsequently
carried at fair value. Loans and receivables are carried at amortised cost
using the effective interest method. Realised and unrealised gains and
losses arising from changes in the fair value of the ‘financial assets at
fair value through profit or loss' category are included in the profit and
loss account in the period in which they arise.

Unrealised gains or losses arising from changes in the fair value of

the ‘financial assets at fair value through profit or loss’ category are
presented in the profit and loss account within net fair value gains on
financial assets at fair value through profit or loss in the period in which
they arise.

The translation differences on monetary securities are recognised in
the profit and loss account; translation differences on non-monetary
securities are recognised in equity.

Interest on securities is recognised in the profit and loss account.
Dividends on equity instruments are recognised in the profit and loss
account when the Group's right to receive payments is established.
Both are included within the investment income line.
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Notes to the Financial Statements (continued

5. Significant Accounting Policies (continued)
(c) Financial instruments (continued)
(i) Classification of financial assets (continued)

The fair values of quoted investments are based on current bid prices. If
the market for a financial asset is not active, the Group establishes fair
value by using valuation techniques. These include the use of recent
arm's length transactions and relying as little as possible on entity-
specific inputs and in any event for linked insurance and investment
contracts a basis which is consistent with the recognised liability.

(i) Impairment of assets

The carrying value of the Group's assets are reviewed at each balance
sheet date to determine whether there is any indication of impairment.
If impairment is indicated the asset's recoverable amount (being the
greater of fair value less cost to sell and value in use assessed by
reference to discounted future cash flows) is estimated. An impairment
loss is recognised in the profit and loss account to the extent that the
carrying value of an asset exceeds its recoverable amount.

An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment
loss is reversed only to the extent of the asset's carrying amount that
would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

Impairment is not considered for those assets held at fair value through

profit or loss.
(iii) Derivative financial instruments

Derivative financial instruments include foreign exchange contracts and
interest rate swaps. All derivatives are initially recognised in the balance
sheet at their fair value, which usually represents their cost. They are
subsequently remeasured at their fair value.

All derivatives are carried as assets when the fair values are positive and
as liabilities when the fair values are negative.

Foreign exchange contracts

Foreign exchange contracts, which include spot and forward contracts,
represent agreements to exchange the currency of one country for the
currency of another country at an agreed price and settlement date.

Interest rate swaps

Interest rate swaps are contractual agreements between two parties
to exchange periodic payments in the same currency, each of which
is computed on a different interest rate basis, on a specified notional
amount. Most interest rate swaps involve the net exchange of
payments calculated as the difference between the fixed and floating
rate interest payments.

(iv) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in
the balance sheet only when there is a legally enforceable right to offset
the recognised amounts and there is an intention to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

(d) Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call
with banks, other short-term highly liquid investments with original
maturities of three months or less, and bank overdrafts. It excludes
cash balances held for investment purposes under investment contracts.
(e) Equity

Ordinary and preference share capital are classified as equity if they are
non redeemable by the shareholder and any dividends are discretionary
and coupon payments are recognised as distributions within equity.

(f) Taxation

The long term business funds of the Company are not subject to
Guernsey tax. Tax on the Company's insurance activities is based on
the shareholders' profit or loss attributable to that activity. With effect
from 1 January 2008, the standard rate of income tax for Guernsey
companies changed to 0%, following the introduction of The Income
(Zero Ten) (Guernsey) Law, 2007.

(g) Tangible assets

Tangible assets are capitalised and depreciated on a straight line basis
over their estimated useful lives. The principal rates used for this
purpose are as follows:-

Leasehold improvements 10%
Fixtures and fittings 15%
Computer equipment and software 33%
Office equipment 25%

(h) Pensions costs
The Company operates a defined contribution scheme. Contributions to
the scheme are charged to the profit and loss account.

(i) Operating leases
Leases where the lessor retains the risks and rewards of ownership of
the underlying assets are classified as operating leases.

Payments made under operating leases are charged to the profit and
loss account as incurred over the lease term.

(j) Fiduciary assets
Assets held in trust or a fiduciary capacity are not assets of the
Company and are not included in the financial statements.



6. Critical Accounting Estimates and Judgements

The Group makes estimates and assumptions that affect the reported
amounts of assets and liabilities within the following financial year.
Estimates and judgements are continually being evaluated based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances

but which may not necessarily be borne out of practice. The most
significant areas of estimation and judgement are in respect of the long
term business provision and in particular with regard to the provision of
reserves for expenses. Please refer to Notes 40 to 43.

7. Management of Financial Risk

The Company is exposed to financial risk through its financial assets,
financial liabilities (investment contracts), reinsurance assets and
insurance liabilities. In particular the key financial risk is that the
proceeds from financial assets are not sufficient to fund the obligations
arising from its insurance and investment contracts. The most
important components of this financial risk are market risk (including
interest rate risk, equity price risk and currency risk), credit risk and
liquidity risk.

These risks arise from open positions in interest rate, currency and
equity markets, all of which are exposed to general and specific market
movements. The risks that the Company primarily faces due to the
nature of its investments and liabilities are interest rate risk and equity
price risk. The Company's overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Company's financial performance.

The Company manages these positions with the principle of matching
assets to the liabilities arising from insurance contracts and investment
contracts by reference to the type of benefits payable to policyholders.
For each distinct class of liabilities, a separate portfolio of assets is
maintained.

The Company has not changed the processes to manage its financial
risks from previous periods.

Described below is how financial risk is managed across the variety of
contracts, insurance and shareholders’ funds:

7.1 Discretionary participation contracts

7.2 Group life and disability insurance contracts

7.3 Long term insurance contracts and investment contracts
7.4 Shareholders’ technical fund

7.5 Shareholders’ non technical fund

7.1 Discretionary participation contracts

7.1a Flex Plan, Corporate Flex Plan and Save Invest Plan

The above insurance contracts are issued in seven currencies and these
contracts are backed by distinct participating funds. The available
surplus held in the participating funds can only be applied to meet the
requirements of the participating funds themselves or be distributed

to policyholders and shareholders. Shareholders are entitled to make a
charge on the participating funds' surplus. The Board of Directors has
determined that, at present, the charge will not exceed a half of one per
cent per annum of the participating fund. The Company reserves the
right to increase the level of the charge.

The following table summarises the asset composition of the

participating funds.
SEK thousands
Standard & Poor's
credit rating 2008 2007
Net assets
Debt securities & other
income securities
Government
< 6 months A-1+ 254,854 229,423
6 months to 1 year A-1+ 428,490 230,928
1 year and 2 years AAA 403,981 692,320
2 years and 3 years AAA 536,955 316,418
> 3 years AAA 31,348 -
Derivative financial instruments
Interest rate swaps AA- 3,190 (1,035)
Cash and cash equivalents
Barclays Private Clients
International Limited A-1+ 47,726 42,738
Svenska Handelsbanken AB A-1+ 218,616 271,525
Debtors
Debtors - reinsurers
Swiss Re A+ - 223
Mandatum Life
(formerly Sampo Life) *BBB+ 1,387 1,087
Scor A - 108
Debtors - other 45,378 30,506
Creditors (20,797) (17,596)

Total net assets 1,951,128 1,796,645

*Rated by Fitch
Insurance liabilities

Policyholders' liabilities
Reserve funds

1,781,001 1,680,122

170,127

116,523

Total insurance liabilities 1,951,128 1,796,645
]

The mean duration of assets is 1.32 years (2007 - 1.34 years).

The policyholders' liabilities are the policyholders’ accumulated accounts

at the balance sheet date. The mean duration of policyholders’ liabilities

if held to the maturity of the contract is 9.09 years, (2007 — 9.22 years).
However, the contracts can be surrendered before maturity for a cash
surrender value specified in the contractual terms and conditions,

typically the policyholders' accumulated accounts at the date of

surrender. Accordingly the duration of the assets is kept to a low level

and an appropriate reserve fund is maintained. 37
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Notes to the Financial Statements (continued

7. Management of Financial Risk (continued)
7.1a.1 Market risk
(i) Interest rate

Interest rate risk arises primarily from investments in fixed interest
securities. This risk is primarily borne by the participating funds.
However, the shareholders would be liable to meet obligations to
policyholders if the assets of the participating fund were insufficient
to do so. Hence the primary financial risk to the shareholders is if
interest rates increased and policyholders surrendered their policies.
The Company controls interest rate risk by investing the assets in bank
deposits and short dated government bonds. The Company monitors
interest rate risk by calculating the mean duration of the assets. The
duration is an indication of the sensitivity of the assets to changes

in current interest rates. The sensitivity analysis for interest rate risk
illustrates how changes in the fair value of a financial instrument will
fluctuate because of changes in market interest rates at the reporting
date. Management regularly monitors interest rate movements.

The participating funds have an asset duration of 1.32 years (2007 —
1.34 years) and a reserve fund of 9.6% (2007 — 6.9%) of policyholder
liabilities. Accordingly, the participating funds could on average
withstand a 7.3% (2007 — 5.1%) increase in interest rates.

(i) Equity price risk

There is no equity price risk because participating funds do not currently
invest in equities.

(iii) Currency risk

There is no currency risk because the participating funds do not
currently invest in currencies other than the currency of the fund.
7.1a.2 Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts
in full when due and at the agreed terms. The participating funds are
exposed to credit risk in respect of amounts due from bond issuers,
banks and reinsurers.

The Company manages the level of credit risk by primarily investing

in AAA government bonds and A1 rated banks. The credit risk is
monitored quarterly and the Board of Directors approve any change in
credit policy.

Reinsurance is used to manage insurance risk. This does not, however,
discharge the Company's liability as primary insurers. If a reinsurer
fails to pay a claim, the Company remains liable for the payment to
the policyholder. The creditworthiness of reinsurers is monitored on

a quarterly basis by reviewing credit and financial strength ratings
provided by rating agencies and other publicly available information.

In addition, under the Company's reinsurance arrangements the
reinsurer is required to pay the Company on the death or incapacity

of an insured life their share of the capital value of the pension on the
basis of appropriate mortality rates and interest rates. The insurer and
reinsurer settle premiums and claims within 40-60 days of each calendar
quarter end.

The concentration of credit risk is substantially unchanged compared
to the prior year. No financial assets are past due or impaired at

the reporting date and management expects no losses from non
performance by these counterparties. The Company maintains strict
controls on derivative financial instruments by both amount and term.
The amount, subject to credit risk at any one time, is linked to the
current fair value of derivative financial instruments.

The amount exposed to credit risk is equal to the carrying value shown
in the asset composition table on page 37.

7.1a.3 Liquidity risk

The liquidity risk is the risk that cash may not be available at a
reasonable cost to pay obligations when due. The Company invests in
liquid short dated government bonds and retains sufficient cash to meet

expected surrenders and maturity payments.
7.1b Triple C Plan, Corporate Triple C Plan, Annuity Plan and Level Plan

The above insurance contracts are issued in seven currencies and these
contracts are backed by distinct participating funds and can only be
applied to meet the requirements of the participating funds themselves
or be distributed to policyholders and shareholders.

Shareholders are entitled to make a charge on the participating funds’
surplus. The Board of Directors has determined that, at present,

the charge will not exceed a half of one percent per annum of the
participating fund. The Company reserves the right to increase the level
of the charge.



7. Management of Financial Risk (continued)

7.1b Triple C Plan, Corporate Triple C Plan, Annuity Plan and Level Plan
(continued)

The following table summarises the asset composition of the
participating funds.

SEK thousands
Standard & Poor's

credit rating 2008 2007
Net assets
Debt securities & other
income securities
Government AAA
< 5years 244,529 49,413
5 years to 10 years 80,238 61,726
10 years to 20 years 1,031,812 821,028
Over 20 years 543,759 384,609
Non government AAA
Over 20 years 122,250 123,700
Derivative financial instruments
Interest rate swaps AA- 133 (1,645)
Forward foreign
exchange contracts A1+ = (572)
Shares and other variable
yield securities and mutual funds
Fixed income 6,421 22,406
Equity 63,935 58,216
Hedge Funds - 71,297
Constant portfolio protection insurance - 314,514
Cash and cash equivalents
Barclays Private Clients
International Limited A-1+ 72,472 45,681
Svenska Handelsbanken AB A-1+ 212,497 181,415
Debtors
Debtors - reinsurers
Swiss Re A+ 1,848 705
Mandatum Life
(formerly Sampo Life) *BBB+ 3,586 1,545
Scor A - 292
Debtors - other 46,503 65,967
Creditors (21,209) (36,489)

Total net assets 2,408,774 2,163,808
|

*Rated by Fitch

Insurance liabilities

Policyholders' liabilities

Triple C Plan 1,446,824 1,347,249
Level Plan 475,375 447,526
Annuity Plan 291,705 240,404
Reserve funds 194,870 128,629

Total insurance liabilities 2,408,774 2,163,808
]

The mean duration of assets is 11.49 years (2007 - 10.65 years).

The Triple C Plan policyholders' liabilities are the current surrender
values payable plus the cost of the maturity guarantee as determined
using a Black-Scholes method.

The contracts can be surrendered before maturity for a cash surrender

value specified in the contractual terms and conditions. The surrender
value is determined by the Company and will depend on investment
returns, changing yields on fixed interest securities and the size of the
reserve funds.

The Level Plan liabilities are 19.7% (2007 — 20.7%) of the total
liabilities. Nearly all the Level Plan policies are paid up, that is no
further premium will be paid under the contract. The Level Plan is, in
essence, a deferred annuity contract, with the majority of benefits paid
as a life long retirement pension from the policyholder's retirement age.
The Annuity Plan representing 12.1% (2007 - 11.1%) of the total fund
typically provides for an income stream over the period specified in the
contract terms and conditions. The Level Plan and Annuity Plan cannot
typically be surrendered for a cash surrender value.

The Company aims to match assets to the guaranteed liabilities arising
from the Triple C Plan, Level Plan and Annuity Plan. It does this by
investing in fixed interest assets of appropriate duration.

The mean duration of the above policyholder liabilities is 12.11 years
(2007 - 12.25 years).

7.1b.1 Market risk
(i) Interest rate risk

Interest rate risk arises primarily from investments in fixed interest
securities. The insurance contracts have benefit payments that

are guaranteed. The primary financial risk which is borne by the
participating fund is that interest income and capital redemptions
from the financial assets backing the liabilities is insufficient to fund
the guaranteed benefits payable. The shareholders would be liable
to meet obligations to policyholders if the assets of the participating
fund were insufficient to do so. The Company monitors the interest
rate risk by calculating the mean duration of the investment portfolio
and the liabilities under the insurance contracts. The mean duration is
an indication of the sensitivity of the assets and liabilities to changes
in interest rates. The mean duration of the liabilities is determined by
discounting the liabilities by a market rate of interest. The gap between
the mean duration of the assets and the estimated mean duration of
the liabilities is calculated periodically. Any significant gap is normally
limited by means of buying and selling fixed interest securities of
different durations.

The Company also reviews quarterly the need or otherwise to apply an
adjustment to policy values in the event of surrender.

The Company aims to broadly match the duration of its liabilities
by appropriately dated fixed interest assets. Management regularly
monitors the sensitivity of interest rate movements.
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7. Management of Financial Risk (continued)

7.1b.1 Market risk (continued)

(i) Equity price risk

The Company aims to match assets to the guaranteed liabilities arising
from the insurance contracts. It does this by investing in fixed interest
securities of appropriate duration. The other assets of the fund are
invested to try to secure the best return for policyholders within an
acceptable level of risk. These investments only included equities at
the year end as the Company disinvested from hedge funds during the
year. The Company is exposed to equity securities price risk as a result
of its holdings in equity investments, classified as financial assets at fair
value through profit or loss. Investments are registered mutual funds
domiciled in an approved jurisdiction.

Equity price risk is primarily borne by the participating funds. However, the
shareholders would be liable to meet obligations to the policyholders if the
assets of the participating fund were insufficient to do so.

The Company has a defined investment policy which is approved by the
Board which sets limits on the Company's exposure to equities both in
aggregate terms and market. The Company aims to invest in a portfolio of
funds which is unlikely to lose more than 10% of its value in any one year.

Investment meetings are held regularly and an investment report tabled
at each Board meeting. The Actuary monitors the investment strategy
and recommends changes to the Board where appropriate.

The investment reserves of the participating funds would be sufficient
to meet a fall of 100% (2007 - 29%) in equities (2007 - equities and
hedge funds). A significant reduction in equities (down from 21% of
the portfolio in 2007 to 3% in 2008 due to equity exposure being
automatically reduced in favour of cash as equity values fell) has
resulted in this figure increasing to 100%.

(iii) Currency risk

There is no material currency risk. The participating funds do not invest
in fixed interest securities in currencies other than the currency of

the fund. The fixed interest securities broadly match the guarantees

underlying the Plans.

7.1b.2 Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts
in full when due and at the agreed terms. The participating funds are
exposed to credit risk in respect of amounts due from bond issuers,
banks and reinsurers.

The Company manages the level of credit risk by primarily investing

in AAA government bonds and A1 rated banks. The credit risk is
monitored quarterly and the Board of Directors approves any change in
credit policy.

Reinsurance is used to manage insurance risk. This does not, however,
discharge the Company's liability as primary insurers. If a reinsurer
fails to pay a claim, the Company remains liable for the payment to the
policyholder. The creditworthiness of reinsurers is monitored on

a quarterly basis by reviewing the credit grade provided by rating
agencies and other publicly available information.

In addition, under the Company's reinsurance arrangements the
reinsurers are required to pay the Company on the death or incapacity
of an insured life their share of the capital value of the pension on

the basis of appropriate mortality rates and interest rates. The insurer
and reinsurers settle premiums and claims within 40-60 days of each
calendar quarter end.

The concentration of credit risk is substantially unchanged compared
to the prior year. No financial assets are past due or impaired at

the reporting date and management expects no losses from non
performance by these counterparties. The Company maintains strict
controls on derivative financial instruments by both amount and term.
The amount, subject to credit risk at any one time, is linked to the
current fair value of derivative financial instruments.

The amount exposed to credit risk is equal to the carrying value shown
in the asset composition table on page 39.

7.1b.3 Liquidity risk

The Company primarily invests in liquid government bonds and aims to
match assets with liabilities. The Company also manages its cash and
cash inflows to meet expected surrenders and maturity payments.

7.2 Group life and disability insurance contracts

The above insurance contracts are issued in various currencies.

The following table summarises the asset composition of the fund:

SEK thousands

Standard & Poor's

credit rating 2008 2007

Net assets
Cash and cash equivalents

Barclays Private Clients

International Limited A-1+ 31,167 77,104

Barclays Global Investors

Ireland Limited Liquidity

First Funds AAAmM 55,176 -
Debtors - reinsurers

Swiss Re A+ 9,295 8,476

Mandatum Life

(formerly Sampo Life) *BBB+ 10,451 1,906
Debtors - other 46,765 12,811
Creditors (87,656) (60,527)
Total net assets 65,198 39,770

- ]
*Rated by Fitch

Insurance liabilities

Reserve for risk benefits 58,788 35,128
Reserve for shareholders'

reinsurance of mortality and

disability insurance risks within

discretionary participation contracts 6,410 4,642
Total insurance liabilities 65,198 39,770



7. Management of Financial Risk (continued)

7.2.1 Market risk
(i) Interest rate risk

The Company maintains all financial assets in cash or cash equivalents
because in the event of a claim, a cash payment is either made to the
policyholders or a capital payment is made to a participating fund so

that the fund can make future pension payments to the policyholders.

Accordingly there is no material interest rate risk.

(ii) Equity price risk

There is no equity price risk because the Company has decided not to
invest any of the fund in equities.

(iii) Currency risk

The Company is exposed to a currency risk to the extent that claims
(after reinsurance recoveries) in a given period may exceed the net

premiums collected in that currency. This risk is not seen as material
compared to the risk of the underlying insurance risks underwritten.

7.2.2 Credit risk
The fund is exposed to credit risk in respect of amounts due from banks
and reinsurers.

The Company manages the level of credit risks to banks by depositing
with A1 rated banks and AAAm rated money market funds. The credit
risk is monitored quarterly and the Board of Directors approve any
change in credit policy.

Reinsurance is used to manage insurance risk. This does not, however,
discharge the Company's liability as primary insurers. If a reinsurer
fails to pay a claim, the Company remains liable for the payment to
the policyholder. The creditworthiness of reinsurers is monitored on a
quarterly basis by reviewing the credit and financial strength ratings
provided by rating agencies and other publicly available information.

In addition, under the Company's reinsurance arrangements the
reinsurers are required to pay the Company on the death or incapacity
of an insured life their share of the capital value of the pension on

the basis of appropriate mortality rates and interest rates. The insurer
and reinsurers settle premiums and claims within 40-60 days of each
calendar quarter end.

The concentration of credit risk is substantially unchanged compared
to the previous year. No financial assets are past due or impaired

at the reporting date and management expects no losses from non
performance by these counterparties.

The amount exposed to credit risk is equal to the carrying value shown

in the asset composition table on page 40.

7.2.3 Liquidity risk
The Company holds assets in short dated deposits and liquid money

market funds to meet claim payments, transfers to a participating
fund or reinsurance premium payments. In the event that claims
(after reinsurance recoveries) exceed premiums in a given period, the
Company would transfer money from its shareholders' non technical
fund (see page 43) to the fund.

7.3 Long-term Insurance Contracts and Investment Contracts
(Unit Linked)

For the Unit Linked Plan, Group Unit Linked Plan, Individual Plan and
Living Annuity Plan the Company matches all the assets on which the
unit prices are based with assets in the portfolio.

The following table summarises the asset composition of the funds:

SEK thousands

Investments held at

risk of investment
contract holders

Investments held at
risk of insurance

contract holders

2008 2007 2008 2007
Net assets
Fixed interest securities
and cash 811,186 460,217 66,400 71,080
Equities
- Quoted 319,424 505,710 35,366 84,791
- Unquoted 79,152 68,737 32,496 36,992
Units in mutual funds
- Cash - - 193,456 260,166
- Equities 219,644 388,697 523,650 949,638
- Fixed interest
securities 113,116 122,465 78,545 131,416
- Balanced (Fixed
interest/Equity) - - 41,250 1,313
Investment pools
- Cash - - 397,928 3,341
- Equities - - 8,324 -
- Fixed interest
securities - - 140,174 7,937
- Balanced (Fixed
interest/Equity) - - 125,714 -
Derivative financial
instruments 2,031 1,096 - -
Cash and cash
equivalents 287,615 445,963 104,313 88,349
Debtors 4,590 2,159 15,926 10,686
Creditors (2,009) (1,903) (8,586) (5,450)

Total net assets 1,834,749 1,993,141 1,754,956 1,640,259

Total liabilities 1,834,749 1,993,141 1,754,956 1,640,259
L |

7.3.1 Market risk
(i) Interest rate risk

There is no interest rate risk because changes in the fair value of fixed
interest securities match the liability to the policyholders who bear all
interest rate risk under these contracts.
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7. Management of Financial Risk (continued)

7.3.1 Market risk (continued)

(i) Equity price risk

There is no equity price risk because changes in the value of equity
securities match the liability to the policyholders who bear all equity
price risk under these contracts.

(iii) Currency risk

There is no currency risk to the Company because the policyholders bear
all currency risk under these contracts.

The Plans bear an insurance risk in the event of the death of an insured
life. This risk is typically between 0% and 5% of the investment value
and the risk is borne by the shareholders’ technical fund and reserves
maintained in that fund. However, for certain Individual Plans, the
Company is required to pay the value of the plan at the date of death as
opposed to the date of payment. This exposes, in the event of death, the
Company to market risk. This risk is managed by maintaining appropriate
reserves, by having the ability to constrain the Plans’ investment strategy
and to charge the Plans appropriate mortality premiums.

7.3.2 Credit risk

There is no credit risk to the Company in relation to the assets held to
determine the liability to the policyholders. Furthermore, there is no
credit risk for the Company should an Investment Manager, Custodian,
Mutual Fund or other institution selected by the policyholders default in
its obligations to the Company as the policyholders have agreed to bear
such risk. However, where the Company has selected an Investment
Manager, Custodian, Mutual Fund or other institution it may (subject to
contractual conditions) bear certain credit risk. The Company monitors
the credit risk of such counterparties and ensures that counterparties are
regulated in a jurisdiction acceptable to the Company.

The counterparties and exposures are:

SEK thousands

Svenska Handelsbanken S.A., Luxembourg 1,053,734 489,816
Syndicate Asset Management (C.I.) Limited

(formerly Insight Investment

Management (Cl) Limited) 239,835 686,015

Barclays Global Investors Ireland Limited 117,218 8,701
JP Morgan 7,330 6,465
Insight Investment Funds Management

Limited 12,537 41,268

7.3.3 Liquidity risk

The Company bears no liquidity risk because the Company is not
obliged to pay the policyholders until the assets have been realised. The
assets are typically quoted securities and are easily realisable, however,
when the asset cannot be realised the contract permits the transfer of
the asset to the policyholders.

7.4 Shareholders' technical fund

The shareholders' technical fund receives income from the various
administration fees levied on the products and the charge on the
participating funds. The fund bears the expenses of operating the
Company. The fund also holds the expense reserve (see Note 40) and
non distributable reserve (see Note 38).

The following table summarises the asset composition of the fund:

SEK thousands
Standard & Poor's

credit rating 2008 2007

Assets
Cash and cash equivalents

Barclays Private Clients

International Limited A-1+ 15,443 41,478

Barclays Global Investors

Ireland Limited Liquidity

First Funds AAAM 38,800 -
Tangible assets 2,868 3,278
Debtors 67,466 10,068
Total assets 124,577 54,824
Liabilities
Expense and mortality reserve 23,308 28,219
Non distributable reserve 13,584 13,486
Creditors 87,685 13,119
Total liabilities 124,577 54,824

7.4.1 Market risk
(i) Interest rate risk

The Company maintains all the fund's financial assets in cash or cash
equivalents so that it can meet the expenses of running the Company.

(ii) Equity price risk
There is no equity price risk because the Company has decided not to
invest any of the fund in equities.

(iii) Currency risk

The Company is exposed to a currency risk to the extent that the
Company's administration income is generated in seven currencies and
the majority of expenses are settled in Sterling. The expense reserve
and non distributable reserve is calculated in Sterling and the Company
holds units in a Sterling money market fund to match this liability.

If the Swedish Krona weakened/strengthened at 31 December 2008 by
5% against the other currencies in which the Company does business
and other variables are held constant, the profit for the year would not
have been materially different (no change from 2007).



7. Management of Financial Risk (continued)

7.4.2 Credit risk

The fund is exposed to credit risk in respect of amounts due from
banks. The Company manages the level of credit risk by depositing with
A1 rated banks and AAAm rated money market funds. The credit risk is
monitored quarterly and the Board of Directors approve any change in
credit policy.

The concentration of credit risk has been reduced compared to the prior
year by the transfer of some assets from bank deposit to money market
funds. No financial assets are past due or impaired at the reporting
date and management expects no losses from non performance by
these counterparties.

The amount exposed to credit risk is equal to the carrying value shown
in the asset composition table on page 40.

7.4.3 Liquidity risk

The Company holds assets in short dated bank deposits and liquid
money market funds to meet expenses. In the event that expenses
exceed income in a given period, the Company transfers cash from its
shareholders' non technical fund to the fund.

The Company assesses that, had policyholders’ funds' assets increased/
decreased by 5%, the Company's profit would have increased/
decreased by SEK 1,791,903 (2007 — SEK 1,949,716).

7.5 Shareholders' non technical fund

The shareholders’ funds held outside the long term business fund meet the
regulatory capital requirements of the participating funds and the other life
business. In practice the Guernsey Financial Services Commission expects
a margin over the minimum requirement set by the Commission.

The following table summarises the asset composition of the fund:

SEK thousands
Standard & Poor's
credit rating 2008 2007
Assets
Debt securities and other
income securities
Government
< 5 years AAA 246,209 -
Cash and cash equivalents
Barclays Private Clients
International Limited A-1+ 1,177 33,877
Svenska Handelsbanken AB A-1+ 1,462 -
Svenska Handelsbanken SA  Not Rated* 17,206 88,819
Shares and other variable yield
securities and mutual funds
Equity funds Not Rated 12,067 20,034
Bond pools Not Rated - 97,860
Cash pools Not Rated - 34,645
Investment in subsidiary 358 358
Debtors 86,200 39,195
Total assets 364,679 314,788

Liabilities

Distributable equity reserve 355,997 306,914
Creditors 8,682 7,874
Total liabilities 364,679 314,788

|
* Svenska Handelsbanken SA is a wholly owned subsidiary of Svenska

Handelsbanken AB which has a Standard & Poor's credit rating of
A-1+.

7.5.1 Market risk

The Company issues insurance contracts in a number of currencies
with fixed interest securities and equities as the underlying assets and
so it is appropriate to hold an approximate percentage of cash, fixed
interest and equities in the appropriate currencies so that its capital
requirements are not affected by market or currency fluctuations.

The policy of broadly matching the regulatory capital by currency and
assets exposes the financial result of the Company to the following:

(i) Interest rate risk

The Company has discretionary participation fund assets of

SEK 4,235,948,000 (2007 — SEK 3,473,330,000) exposed to cash

and fixed interest securities and invests 73% (2007 — 81%) of the
shareholders' non technical fund or about 6.3% (2007 - 7.3%) of the
discretionary participation fund exposure in such assets. The assets not
related to matching regulatory capital were mainly invested in Swedish
Krona cash and fixed interest.

The duration of the shareholders' funds is 2.93 years (2007 - 3.84
years) and this compares to a duration of discretionary participating
contract assets of 6.31 years (2007 — 5.03 years).

A 1% increase/decrease in interest rates would result in a loss/profit of
SEK 7,214,000 (2007 — SEK 3,762,000).
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7. Management of Financial Risk (continued)

7.5.1 Market risk (continued)

(i) Equity price risk

The Company has participation fund assets of SEK 63,935,000 (2007 —
SEK 444,027,000) exposed to equities and invests 3% (2007 — 6%) of
the shareholders' non technical fund or about 19% (2007 — 4.5%) of
the discretionary participating fund asset exposure in such assets.

The equity exposure of the discretionary participation contract funds
is approved by the Board and consequently the amount that the
shareholders’ non technical fund would invest in equities is controlled
by the Board.

The shareholders' funds invest in a number of exchange traded funds
giving them exposure to a number of equity markets and amounting
to SEK 12,066,786 (2007 — SEK 20,034,020) or 3.4% of shareholders’
equity (2007 —6.5%).

If the Company's equity investments had increased/decreased by 5%,

with all other variables held constant, the profit for the year would
increase/decrease by SEK 603,350 (2007- SEK 1,001,700).

(iii) Currency risk
The Company had a discretionary participation contract liability

currency exposure of:
SEK thousands

2008 2007

Danish Krone 248,497 216,092
Euro 1,448,373 1,202,649
Norwegian Krone 312,162 307,069
Sterling 175,672 196,760
Swedish Krona 1,214,499 1,258,208
Swiss Franc 293,883 238,216
United States Dollar 670,435 541,459
Total 4,363,521 3,960,453

|
and invested approximately 5% of the above amounts in the

appropriate currency.

The currency distribution at the balance sheet date was as follows:
SEK thousands

2008 2007

Danish Krone 4 12,367
Euro 118,708 60,722
Norwegian Krone 19,673 13,378
Sterling 7,374 45,880
Swedish Krona 174,304 146,662
Swiss Franc 8,278 8,811
United States Dollar 36,338 26,968
Total 364,679 314,788

At 31 December 2008, if the Swedish Krona had weakened/
strengthened by 5% against the other currencies with all other variables
held constant, profit for the year would have been SEK 9,518,750
(2007 - SEK 8,406,300) lower/higher, mainly as a result of foreign
exchange gains/losses on the translation of non SEK denominated
financial assets, carried at fair value through profit or loss.

7.5.2 Credit risk

The credit rating of Barclays Private Clients International Limited is A-1
+ and Svenska Handelsbanken, Luxembourg is owned by Svenska
Handelsbanken AB which has a credit rating of A-1 +.

The fixed interest securities, although largely unrated mainly invest in
funds or pools with underlying assets of good quality.

The concentration of credit risk is substantially unchanged compared
to the prior year. No financial assets are past due or impaired at

the reporting date and management expects no losses from non
performance by these counterparties.

The amount exposed to credit risk is equal to the carrying value shown
in the composition table on page 43.

7.5.3 Liquidity risk

The assets can be readily realised and the Company invests in liquid
short dated instruments and retains sufficient cash to meet unexpected
transfers to the shareholders' technical fund.

SEK thousands

2008 2007
Cash & Cash Equivalents 19,845 122,696
Cash Pools - 34,645
Bond Pools (can be liquidated within 7 days) - 97,860
Total 19,845 255,201

8. Management of Insurance Risk

Capital management

The Company maintains shareholders' funds consistent with the
Company's risk profile and the regulatory and market requirements of
its business.

The Company is subject to a regulatory capital test and also employs
a number of internal assessments to allocate capital and manage

risk. The Company meets all of these requirements and has sufficient
resources and financial strength.

In reporting our financial strength, capital and solvency is measured
consistent with Guernsey Law and as prescribed by the Guernsey
Financial Services Commission by regulations or instructions.



8. Management of Insurance Risk (continued)

Capital management policies and objectives
The Company's objectives in managing its capital are:

i) To match the profile of its assets and liabilities, taking account of the
risks inherent in the business,

ii) To satisfy the requirements of its policyholders and regulator, and
iii) To manage exposures to movement in exchange rates.

Restrictions on available capital resources

The Company is required to hold sufficient capital to meet the minimum
margin of solvency under the Insurance Business (Bailiwick of Guernsey)
Law, 2002, known as the Minimum Solvency Capital Requirement
("MSCR"). Thatis 2.5% of total technical provisions excluding
technical provisions for linked liabilities.

There is a regulatory requirement for the Company to maintain
adequate capital and liquidity. During 2008 the Guernsey Financial
Services Commission issued a guidance note on Own Risk and Solvency
Assessment.

This guidance note introduced the Own Solvency Capital Assessment
("OSCA") being the assessment by each insurer of their own capital
requirements. This can be compared with the MSCR determined in
accordance with Schedule 2 of the Insurance Business (Bailiwick of
Guernsey) Law, 2002. The insurer must maintain the higher of the
OSCA and the MSCR.

The Guernsey Financial Services Commission requires that the OSCA

is submitted annually by 30 April to the Guernsey Financial Services
Commission with the Annual Return together with supporting rationale.
Material business plan changes will also mean that an OSCA with
rationale will have to be submitted.

The approach to the calculation of the OSCA is not prescribed.
However, guidance has been issued on some of the areas to be
considered and the format of the report. The suitability of the capital
available should also be considered.

The Guernsey Financial Services Commission will review the OSCA and
retains the right to request further information if deemed necessary.
Ultimately the Guernsey Financial Services Commission may specify the
capital required if the OSCA is deemed inadequate.

The available capital is subject to certain restrictions as to its availability
to meet capital requirements. In particular, no transfers from the long
term business fund can take place other than from established surplus
identified from an actuarial valuation of the fund.

The available surplus held in the various currency funds within the Flex
Plan, Corporate Flex Plan, Save Invest Plan, Triple C Plan, Corporate
Triple C Plan, Level Plan and Annuity Plan funds (the “participating
funds") can only be applied to meet the requirements of the funds
themselves or be distributed to policyholders and shareholders.

Shareholders are entitled to make a charge on the participating funds’

surplus. The Board of Directors have determined that, at present, the
charge will not exceed a half of one per cent per annum. The Company
reserves the right to increase the level of this charge.

For group life and disability business and unit linked business, the
majority of surplus can be distributed to shareholders subject to
meeting the requirements of the business.

The capital held within the shareholders’ funds is generally available
to meet any requirements. It remains the intention of management
to ensure that there is adequate capital to significantly exceed the
Company's regulatory requirements.

The Company's total available capital resources are SEK 720,994,000
(2007 - SEK 552,146,000) of which SEK 364,997,000 (2007 — SEK
245,152,000) is held by the insurance funds. The capital held within
the insurance funds is constrained by regulatory requirements. This
means it may not be possible for the capital to be used to provide
funding for other businesses.

Available capital resources

Capital statement table - 2008
SEK thousands

Life business
Participating Other life shareholders
funds business funds

Total life
business

Shareholders' funds

outside fund - - 355,997 355,997
inside fund - - 13,584 13,584
- - 369,581 369,581

Other qualifying capital

Fund for future

appropriations 364,997 - - 364,997
364,997 - 369,581 734,578

Regulatory adjustments

assets = = = =

liabilities - - (13,584) (13,584)

Total available

capital resources 364,997 - 355,997 720,994

MSCR - - 111,550 111,550

Overall surplus

capital over MSCR 364,997 - 244,447 609,444

Analysis of

policyholders’

liabilities

Participating 4,015,405 - 4,015,405

Unit-Linked - 3,592,513 - 3,592,513

Group Life and

Disability - 65,198 - 65,198

Total technical

liabilities 4,015,405 3,657,711 - 7,673,116
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8. Management of Insurance Risk (continued)

Restrictions on available capital resources (continued)
Available capital resources

Capital statement table — 2007
SEK thousands
Life business
Total life
business

Participating Other life shareholders

funds business funds

Shareholders’ funds

outside fund - - 306,994 306,994
inside fund - - 13,486 13,486
- - 320,480 320,480

Other qualifying capital

Fund for future

appropriations 245,152 - - 245,152
245,152 - 320,480 565,632

Regulatory adjustments

assets - - - -

liabilities = = (13,486) (13,486)

Total available

capital resources 245,152 - 306,994 552,146

MSCR - - 101,048 101,048

Overall surplus

capital over MSCR 245,152 - 205,946 451,098

Analysis of

policyholders'

liabilities

Participating 3,737,253 - - 3,737,253

Unit-Linked - 3,639,667 - 3,639,667

Group Life and

Disability - 39,770 - 39,770

Total technical

liabilities 3,737,253 3,679,437 - 7,416,690

The Company has 14 participating funds and these are aggregated and
shown separately in the capital statement above. The Company's other

life insurance business is shown in the aggregate.

The total available capital resources for the participating funds include
the Fund for Future Appropriations. The allocation of the Fund for
Future Appropriations between policyholders and shareholders has

not been determined. The Fund for Future Appropriations represents
capital resources of the participating funds and is available to meet
regulatory and other solvency requirements of the funds and, in certain
circumstances, additional liabilities that may arise.

Shareholders’ funds held outside the long term business funds are
shown separately in the capital statement. The regulatory capital
requirements of the participating funds and the other life business are
met from the shareholders’ funds.

The capital requirement is the Minimum Solvency Capital Requirement
(*MSCR") determined in accordance with Schedule 2 of the Insurance
Business (Bailiwick of Guernsey) Law, 2002. As noted on page 45

the Company is also required to determine its Own Solvency Capital
Assessment (“OSCA").

The business held shareholder capital of SEK 355,996,649 (2007 -

SEK 306,993,809) or 3.2 times (2007 - 3.0) the MSCR. This
shareholders' capital was also in excess of the Company's target of
150% of the Company's estimate of the capital that would be required
to meet the minimum solvency requirement calculated on a notional EU
basis of SEK 181,857,000 (2007 - SEK 164,816,000).

Movements in capital resources
SEK thousands

Participating Other Total
Balance at 1 January 2008 245,152 306,994 552,146
Effect of exchange rate variations 21,777 - 21,777
Effect of investment variations 323,331 29,963 353,294
Effect of changes in assumptions (103,159) (67) (103,226)
Risk fund adjustment 3,010 28,359 31,369
Fund charge (16,140) 16,140 -
Surplus distribution (96,256) 8,500 (87,756)
New business (1,552) - (1,552)
Other factors (11,166) (12,892) (24,058)
Repayment of preference
share capital - (21,000) (21,000)
Balance at
31 December 2008 364,997 355,997 720,994

Capital resource sensitivities

The capital position is sensitive to changes in market conditions, due

to both changes in the value of assets and the effect that changes in
investment conditions may have on the value of liabilities. It is also
sensitive to assumptions and experience relating to mortality and, to a
lesser extent, expenses. The most significant sensitivities arise from the
following four risks:

(i) Market risk in relation to the participating funds, which would arise
if adverse changes in the value of assets supporting the funds could
not be fully reflected in payments to policyholders because of the
effect of guarantees.

(i) Market risk in relation to the participating funds, which would arise
if the return from the investments supporting these funds were
lower than assumed for reserving.

(iii) Mortality and morbidity risk in relation to group life and disability
business which would arise if the mortality or morbidity of the
insured lives were heavier than that assumed, possibly because of an
epidemic or catastrophe.



8. Management of Insurance Risk (continued)

Capital resource sensitivities (continued)

(iv) Credit risk in relation to group life and disability business which
would arise if a reinsurer defaulted on its commitments to the
Company, possibly because of an epidemic or catastrophe causing
business failure.

The timing of any impact on capital would depend on the interaction of
past experience and assumptions about future experience. In general

if experience had deteriorated or was expected to deteriorate and
management were not expected to reduce the future impact, then
assumptions relating to future experience would be changed to reflect
it. In this way, liabilities would be increased to anticipate the future
impact of the worse experience with immediate impact on the capital
positions.

Examples of possible management actions include changes to bonus
rates, changes to discretionary surrender terms and cancelling group life
and disability contracts.

9. Segmental Analysis

Insurance and Discretionary Participation Contracts
(a) Gross premiums written

SEK thousands
Annuity Plan 10,411 6,434
Flex Plan,
Corporate Flex Plan 33,159 43,488
Level Plan 6,050 9,139
Triple C Plan,
Corporate Triple C Plan 211,335 171,934
Group Life 42,315 26,468
Group Disability 76,223 45,945
Group Accident 912 565
Gross premiums written 380,405 303,973
(b) Gross new premiums written
SEK thousands
Comprising
- Individual business 39,044 39,433
- Group contracts 7,235 4,804
Gross new premiums written 46,279 44,237

(b) Gross new premiums written (continued)
SEK thousands

Regular
Premiums
2008 2007

Single
Premiums
2008 2007

Annuity Plan

- Individual - - 10,410 -
Flex Plan, Corporate Flex Plan
- Individual - - - -
- Group - - - -
Triple C Plan, Corporate Triple C Plan
- Individual 19,064 8,784 5910 28,133
- Group 3,660 2,516 - -
22,724 11,300 16,320 28,133
|
Group Life
- Group 3,825 1,726 - -
Group Disability
- Group 3,357 3,074 - -
Group Accident
- Group 53 4 - -
7,235 4,804 - -

Where regular premiums are received other than annually, the reported
regular new business premiums are on an annualised basis. Products
substituted due to the exercise of standard contract terms or an
amendment to a Group Insurance Agreement are not included in the
premium statistics.

Investment Contracts
(a) Gross benefits written

SEK thousands

Individual Plan 32,184 170
Living Annuity Plan 8,963 1,251
Unit Linked Plan,

International Pension Plan 495,095 165,961
Gross benefits written 536,242 167,382

Included above is an amount of SEK 246,074,162 (2007 - nil), which
relates to transfers from discretionary participation contracts to
investment contracts.

(b) Gross new benefits written

SEK thousands
Comprising
- Individual business 36,129 3,257
- Group contracts 4,496 3,144
Gross new benefits written 40,625 6,401
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Notes to the Financial Statements (continued

9. Segmental Analysis (continued)

Investment Contracts (continued)
(b) Gross new benefits written (continued)
SEK thousands

Regular

Single
Premiums
2008 2007

Premiums
2008 2007

Individual Plan

- Individual - - 31,230 157
Living Annuity Plan
- Individual - - 2,274 -
Unit Linked Plan
- Individual - - 2,625 3,100
- Group 4,496 - - 3,144
4,496 - 36,129 6,401

10. Fee Income

SEK thousands
2008
17,086

17,086

2007
15,646

15,646

Investment contracts

11. Investment Income

Long term business technical account

SEK thousands
2008 2007
Restated
Income from investments 206,050 240,958
206,050 240,958

The above is sub-divided across the policyholders’ funds as follows:
SEK thousands

2008 2007
Restated
Flex Plan, Corporate Flex Plan
and Save Invest Plan 78,668 83,015
Triple C Plan, Corporate Triple C Plan,
Annuity Plan and Level Plan 75,252 79,677
Group Life and Disability
Insurance Contracts (597) 1,648
Individual Plan (1st April 1990)
and Investment Contracts 49,649 75,302
Shareholders' Technical Account 3,078 1,316
206,050 240,958

The negative investment income above relating to Group Life and
Disability insurance contracts results from interest charged of

SEK 4,125,918 (2007 - SEK 1,328,351) to the Company in respect of
pooling arrangements.

12a. Net Realised Gains on Financial Assets

Long term business technical account

SEK thousands
2008 2007
Restated
Net fair value gains on assets
held at fair value through profit or loss 113,398 131,895
113,398 131,895

The above is sub-divided across the policyholders' funds as follows:

2008 2007
Restated
Flex Plan, Corporate Flex Plan
and Save Invest Plan (17,215) (42,492)
Triple C Plan, Corporate Triple C Plan,
Annuity Plan and Level Plan (88,649) 6,807
Group Life and Disability
Insurance Contracts (474) (328)
Individual Plan (1st April 1990)
and Investment Contracts 219,736 167,908
113,398 131,895

12b. Net Fair Value Losses on Assets at Fair Value
Through Profit or Loss

Long term business technical account

SEK thousands
2007
Restated
Net fair value losses on assets
held at fair value through profit or loss  (650,750) (206,325)
(650,750) (206,325)

The above is sub-divided across the policyholders' funds as follows:

2008 pLoloy
Restated
Flex Plan, Corporate Flex Plan
and Save Invest Plan 47,470 36,438
Triple C Plan, Corporate Triple C Plan,
Annuity Plan and Level Plan 210,101 (92,993)
Group Life and Disability
Insurance Contracts - 656
Individual Plan (1st April 1990)
and Investment Contracts (908,321) (150,426)
(650,750) (206,325)

The investment income and the net fair value losses on assets at fair
value through profit or loss represent the whole of the investment
income arising in the Company's long-term business fund. The
investment income and the net fair value gains on assets at fair value
through profit or loss shown in the non-technical account arises from
the shareholders’ funds.



13. Bonuses

The following amounts have been included in the long-term business
provision in respect of policyholders' bonuses.
SEK thousands

2008 2007

Flex Plan, Corporate Flex Plan

and Save Invest Plan 65,419 60,579

Triple C Plan and

Corporate Triple C Plan 22,337 46,794

Level Plan, Annuity Plan

and Pensions in Payment - 7,978
87,756 115,351

14. Net Operating Expenses
SEK thousands

2008 2007

Acquisition costs 4,975 4,721
Administrative costs 55,508 51,628
60,483 56,349

15. Insurance Benefits and Claims

SEK thousands

2008 2007

Flex Plan, Corporate Flex Plan

and Save Invest Plan 176,833 180,393

Triple C, Corporate Triple C,

Annuity Plan and Level Plan 337,509 73,854

Group Life 6,447 10,295

Group Disability 6,112 17,727

Group Accident 654 -

Individual Plan

(1st April 1990) 41,924 54,091

Claims expenses 3,055 3,724
572,534 340,084

During the year an amount of SEK 246,074,162 (2007 - nil) was
transferred from discretionary participation contracts to investment
contracts.

16. Investment Contracts' Benefits
SEK thousands

pLolo}: 2007
Investment contracts' benefits 252,536 (61,574)
252,536 (61,574)

Investment contracts’ benefits are accrued to the account of the
contract holder as the fair value of the net gains arising from the
underlying assets. All the contracts in this category are designated as
fair value through profit or loss and were designated to this category
upon initial recognition.

17. Costs Borne by Discretionary
Participation Contracts
SEK thousands

2008 2007

Investment expenses 2,573 3,194
Trustee expenses 296 322
Underwriting expenses = =

2,869 3,516
|

Investment expenses are fees for the provision of investment
management services. This service is provided by Svenska
Handelsbanken AB.

Trustee expenses are the fees charged by Kleinwort Benson (Guernsey)
Trustees Limited, the third party trustee. (To protect policyholders

the Guernsey Financial Services Commission requires life companies
registered in Guernsey to hold assets representing at least 90% of the
policyholders’ liabilities in trusteeship with an approved independent
third-party trustee).

Underwriting expenses, expenses incurred in connection with
underwriting life and disability risks insured within the policyholders’
funds, were borne by the shareholders' technical fund from 1st January
2007. They include all internal and external expenses incurred in the
underwriting of the risks insured.

18. Auditors’ Remuneration

The Company's audit fees and expenses amounted to SEK 943,358
(2007 - SEK 930,735).

19. Commissions

Total commissions accounted for by the Company during the year
amounted to SEK 11,930,658 (2007 SEK 11,856,947).

20. Staff Costs
SEK thousands

2008 2007

Wages and salaries 19,067 19,911
Guernsey social insurance costs 1,128 1,098
Other pension costs 613 916
The average number of persons

including executive directors and

part time employees employed by

the Company during the year 36 34
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21. Directors’' Emoluments

The Members of the Board (excluding the Managing Director) were
paid a fee of SEK 90,000 for 2008 or pro rata if they joined part way
through the year (2007 - SEK 90,000). For certain Directors, the fee
was payable to their employer. The Managing Director's salary is
included in staff costs.

22. Pension Costs

From 1 January 1993 the Company has funded a pension scheme
providing benefits based on the contributions to that scheme. In
addition, the pension scheme provides a lump sum in the event of
an employee dying in service. This benefit is insured with a United
Kingdom insurance company. Those funds are independent of the
finances of the Company. All contributions and premiums for death-
in-service benefits are charged to staff costs against the profit of the
Company for the year in which the contributions and premiums are
made. The charge for the current year was SEK 613,213

(2007 - SEK 916,459).

23. Profit before Taxation
SEK thousands

2008 2007

The profit before taxation is stated

after charging

Directors’ fees 450 506
Depreciation 1,314 1,378
Auditors' remuneration 943 931
Operating lease payments for premises 2,581 2,742

24. Taxation

The basis of assessment of trading income to Guernsey tax is on a
current basis. With effect from 1 January 2008, the standard rate of
income tax for Guernsey companies has changed to 0%, following the
introduction of The Income (Zero Ten) (Guernsey) Law, 2007.

SEK thousands

Current Tax

Guernsey income tax at 0%

(2007 - 20%) of

assessable profit for period - 7,307
Adjustments in respect of previous periods 75 -

7,307

Total current tax 75

Deferred Tax
Origination and reversal of
timing difference - -

Tax on profit on ordinary activities 75 7,307
|

25. Dividends

No final dividends are proposed for Ordinary shares for 2008.
During the year the Company paid Preference share dividends of
SEK 9,660,000 (2007 - nil).

26. Assets Attributable to the Long Term
Business Funds

The total assets shown include SEK 8,051,696,882
(2007 - SEK 7,675,328,000) attributable to the long term business
funds of the Company.

27. Financial Assets at Fair Value Through Profit or
Loss for Non-Linked Liabilities
SEK thousands

2008 2007

Market value
Shares and other variable yield

securities and mutual funds 82,423 618,973

Debt securities and other

fixed income securities 3,924,424 2,909,564

Derivatives 3,323 (3,252)
4,010,170 3,525,285

]

Cost

Shares and other variable yield

securities and mutual funds 120,340 492,738

Debt securities and other

fixed income securities 3,799,598 3,222,731

Derivatives - -
3,919,938 3,715,469

The investments are shown in more detail on pages 61 to 67.



27. Financial Assets at Fair Value Through Profit or
Loss for Non-Linked Liabilities (continued)

The above investments relate to the following funds:
SEK thousands

2008 2007
Flex Plan, Corporate Flex Plan and
Save Invest Plan policyholders’ Funds

Debt securities and other

fixed income securities 1,655,628 1,469,089
Derivatives 3,190 (1,035)
1,658,818 1,468,054

Triple C Plan, Corporate Triple C Plan,
Annuity Plan and Level Plan
policyholders’ Funds

Shares and other variable

yield securities and mutual funds 70,356 466,433

Debt securities and other

fixed income securities 2,022,587 1,440,475

Derivatives 133 (2,217)
2,093,076 1,904,691

Shareholders
Shares and other variable yield

securities and mutual funds 12,067 20,034

Debt securities and other fixed

income securities 246,209 -

Investment pools - 132,506
258,276 152,540

Mutual funds means units in unit trusts, OEICS and UCITS investing in
fixed interest securities or equities.

Investment pools have been set up for the Company by Svenska
Handelsbanken S A, Luxembourg. The investment pools are operated
in a similar way to a mutual fund and are used by the Company in
relation to the Nordben Unit Linked Plan linked to Handelsbanken
Funds. The assets underlying the investment pools are held by Svenska
Handelsbanken S A, Luxembourg under a Luxembourg Fiduciary
Agreement. The agreement entitles the Company to withdraw the
value of the investment pools in cash by giving notification to Svenska
Handelsbanken S A Luxembourg.

The above investments are managed by:
SEK thousands

2008
4,010,170

2007
Svenska Handelsbanken AB 3,525,285
Others (Investment managers

managing less than SEK 100 million) = =

28. Investment in Subsidiary

Nordben Pension Trustees Limited was established in 1987 and acts

as Corporate Trustee to pension funds and provident funds. Nordben
Pension Trustees Limited is wholly owned by Nordben Life and Pension
Insurance and is incorporated in Guernsey. The cost of shares was SEK
358,088 (2007 - SEK 358,088). The Trustee Company is licensed under
The Regulations of Fiduciaries, Administration Business and Company
Directors etc, (Bailiwick of Guernsey) Law 2000.

29. Financial Assets at Fair Value through
Profit & Loss

(a) Held to cover linked liabilities
SEK thousands

2008 2007

Fixed interest securities 811,185 460,217
Equities
- Quoted 319,424 505,710
- Unquoted 79,152 68,737
Units in mutual funds
- Cash 2,031 1,096
- Equities 219,644 388,697
- Fixed interest securities 113,116 122,465
Financial derivatives - -
1,544,552 1,546,922

The cost of the above investments at 31 December 2008 was
SEK 1,788,978,914 (2007 - SEK 1,330,934,595).
SEK thousands

2008 2007

Individual Plan
Fixed interest securities

(incl. mutual funds) 926,332 583,778
Equities (incl. mutual funds) 618,220 963,144
1,544,552 1,546,922

Mutual funds means units in unit trusts, OEICS and UCITS investing in
fixed interest securities or equities.

The above investments are managed by:

SEK thousands

2008 2007
Nordea Bank S.A. 1,250,537 1,301,528
Others
(Investment managers managing less
than SEK100 million) 294,015 245,394

Plan substitution

Where plans are substituted by the policyholder or contracts are vested,
these transactions are reflected as premium only to the extent that
they give rise to incremental premiums and are not reflected as claims.
Transfers of plans from insurance contracts to investment contracts are
reflected as claims under insurance contracts. Transfers of plans from
investment contracts to insurance contracts are reflected as premiums
under insurance contracts.
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Notes to the Financial Statements (continued

29. Financial Assets at Fair Value through
Profit & Loss (continued)

(b) Held to cover investment contracts
SEK thousands

2008 2007

Fixed interest securities and cash 66,401 71,080
Equities
- Quoted 35,366 84,791
- Unquoted 32,496 36,992
Units in mutual funds
- Cash 193,456 260,166
- Equities 523,649 949,638
- Fixed interest securities 78,545 131,416
- Balanced (Fixed interest/Equity) 41,250 1,313
Investment pools
- Cash 397,928 3,341
- Equities 8,324 -
- Fixed interest securities 140,174 7937
- Balanced (Fixed interest/Equity) 125,714 -
Cash available for investment 103,990 87,194
1,747,292 1,633,868

The cost of the investments at 31 December 2008 was
SEK 1,871,260,517 (2007 SEK 1,292,937,935).
SEK thousands

2008 2007

Unit Linked Plan
Units in mutual funds

- Cash 193,456 260,168
- Equities 457,080 837,501
- Fixed interest securities 69,644 123,318
- Balanced (Fixed interest/Equity) 41,250 1,313
Investment pools
- Cash 397,928 3,341
- Equities 8,324 -
- Fixed interest securities 140,174 7937
- Balanced (Fixed interest/Equity) 125,714 -
Cash available for investment 13,813 3,658
1,447,383 1,237,236

Individual Plan and Living Annuity Plan
Fixed interest securities

(incl. mutual funds) 75,301 79,176
Equities (incl. mutual funds) 134,431 233,920
Cash available for investment 90,177 83,536

299,909 396,632

Mutual funds means units in unit trusts, OEICS and UCITS investing in
fixed interest securities or equities.

(b) Held to cover investment contracts (continued)
The above investments are managed by:
SEK thousands

2008 2007

Syndicate Asset Management (Cl) Limited
(formerly Insight Investment

Management (Cl) Limited) 252,372 727,283
Svenska Handelsbanken AB 1,324,830 823,792
Others (investment managers

managing less than SEK 100 million) 170,090 82,793

See Note 27 for details of investment pools.

30. Debtors arising out of Direct Insurance
Operations

SEK thousands

The Group The Company

2008 pLoloy 2008 2007
Due from
policyholders 45,783 36,600 45,783 36,600
Due from
Individual Plan,
Living Annuity Plan
and Unit Linked
business 6,019 5,773 6,019 5,773
51,802 42,373 51,802 42,373

31. Deferred Acquisition Costs

SEK thousands

Year ended Insurance Investment

31 December 2008 Contracts Contracts Total
Balance at

1 January - - -
Acquisition costs deferred

on inwards business 1,255 - 1,255
Amortisation (1,255) - (1,255)

Foreign exchange and

other movements = - _
Balance at

31 December = - _

With regard to 2008 the Company found that the acquisition costs
were SEK 1,255,426 in respect of the insurance contracts issued in
2008. The Company considers that there is some uncertainty as to
whether these costs will be recovered and in addition the amounts are
small. Accordingly the Company has decided to write these costs off
and charge them to the profit and loss.



32. Derivative Financial Instruments

The Group utilises the following derivative instruments for both hedging
and non-hedging purposes.

Forward foreign exchange contracts relating to the purchase or sale of
a currency for an agreed price at a future date. The main purpose is to
hedge currencies for investment purposes.

Interest rate swaps, a commitment to exchange one set of cash flows for
another, the purpose is to replicate holdings of fixed interest bonds within
the CHF discretionary participation contracts’ funds. At year end the Group
held, four swaps with Svenska Handelsbanken AB. The swap transactions
are governed by an International Swap Dealers Association Master
Agreement between Svenska Handelsbanken AB and the Company.

The following table provides a detailed breakdown of the contractual or
notional amounts and the fair values of the Group's derivative financial
instruments outstanding at year-end.

SEK thousands

Notional principals

Fair values
Assets Liabilities

Positive Negative
values values

Financial derivatives at fair value through profit or loss for
non-linked liabilities
Forward exchange

rate contracts - 1,590 - 1,590
Interest rate swaps 178,306 178,306 3,323 -
178,306 179,896 3,323 1,590

Financial derivatives at fair value through profit or loss for
linked liabilities
Forward exchange

rate contracts 103,543 93,876 2,302 271)

103,543 93,876 2,302 (271)
|

33. Tangible Assets — Group and Company
SEK thousands

Computer
Office equipment
equipment  software

Leasehold
improvements

Fixtures
& fittings

Cost or valuation

At1

January 2008 6,351 183 4,093 2,777 13,404
Additions 344 - 456 160 960
Disposals = (100) (296) (194) (590)
At 31

December 2008 6,695 83 4,253 2,743 13,774
Depreciation

At1

January 2008 4,982 179 3,167 1,798 10,126
Charge for

the year 489 3 560 262 1,314
Disposals = (100) (240) (194) (534)
At 31

December 2008 5,471 82 3,487 1,866 10,906
Net book

value at 31

December 2008 1,224 1 766 877 2,868
At 31

December 2007 1,369 4 926 979 3,278

34. Cash and Cash Equivalents
SEK thousands

The Group

2008 2007
Flex Plan,
Corporate Flex Plan
and Save Invest Plan 266,341 314,263
Triple C Plan,
Corporate Triple C Plan,
Annuity Plan and
Level Plan 284,969 227,096
Group Life and
Disability insurance
contracts 86,342 77,104
Individual Plan
(1st April 1990) 287,615 445,963
Shareholders
- Technical 54,243 41,478
- Non technical 19,959 122,981

The Company

2008 2007
266,341 314,263
284,969 227,096
86,342 77,104
287,615 445,963
54,243 41,478
19,846 122,695

999,469 1,228,885

999,356 1,228,599
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35. Called up Share Capital and Redeemable
Preference Shares

SEK thousands
2008 2007
Authorised

841,660 ordinary shares of

SEK 100 each 84,166 84,166

NIL (2007 - 21,000,000)

redeemable preference shares of 1 SEK - 21,000

Issued and fully paid

841,660 ordinary shares

of SEK 100 each 84,166 84,166

NIL (2007 - 21,000,000)

redeemable preference shares of 1 SEK - 21,000
84,166 105,166

|
The redeemable preference shares, which do not carry any voting
rights, are redeemable at par at the Company's discretion. Preference
shareholders are entitled to receive dividends at the Company's
discretion and such dividend to be paid in preference to any dividend
payable in respect of the ordinary shares. On winding up the
preference shareholders rank pari passu with the ordinary shareholders.
The Company redeemed the remaining 21,000,000 preference shares
on 31 October 2008.

36. Profit and Loss Account

SEK thousands
The Group The Company
2008 2007 2008 2007
At 1 January 201,828 176,594 201,828 176,594
Retained profit
for the Year 70,596 25,234 70,003 25,234
At 31 December 272,424 201,828 271,831 201,828

37. Reconciliation of Movements in
Shareholders' Funds
SEK thousands

Profit
& loss

Non dis-
Share tributable

capital  reserve account Total
At 1 January 2007 126,166 18,212 176,594 320,972
Profit for the year - - 25,234 25,234
Redemption of shares (21,000) - - (21,000)
Transfer from non
distributable reserve - (4,726) - (4,726)
At 31
December 2007 105,166 13,486 201,828 320,480
At 1 January 2008 105,166 13,486 201,828 320,480
Profit for the year - - 70,596 70,596
Redemption of shares (21,000) - - (21,000)
Transfer to non
distributable reserve - 98 - 98
At 31
December 2008 84,166 13,584 272,424 370,174

38. Non Distributable Reserve

On the recommendation of the appointed Actuary, the Board

of Directors has established a non distributable reserve within
shareholders’ funds. The reserve forms part of the long term business
fund and is the additional provision by the Directors against the impact
of an adverse movement in asset values on the expense provision. The
reserve has been deemed as unavailable for distribution to shareholders
in the normal course of business. The balance of the account is
maintained at the recommended level by making transfers to or from
the technical account as necessary. As at 31 December 2008 the
amount of the non distributable reserve stood at SEK 13,584,000

(31 December 2007 - SEK 13,486,000).

39. Fund for Future Appropriations

SEK thousands

2008 2007

Investment reserve funds relating to:
Flex Plan, Corporate Flex Plan

and Save Invest Plan 170,127 116,523

Triple C Plan and

Corporate Triple C Plan 128,668 80,810

Annuity Plan and Level Plan 66,202 47,819
364,997 245,152

The allocation of the investment reserve funds either to policyholders or
to shareholders has not been determined as at 31 December 2008.



40. Long Term Business Provision

The principal assumptions underlying the calculation of the long term
business provision as at 31 December 2008 are as follows:-

Insurance and discretionary participation contracts

a) The valuation reserve in respect of retirement benefits for Flex Plan,
Corporate Flex Plan and Save Invest Plan policies is calculated as
the total amount of the policyholders’ accumulated accounts at the
balance sheet date.

b) The valuation reserve in respect of retirement benefits for Triple C
Plan and Corporate Triple C Plan policies is calculated as the current
surrender value payable plus the cost of the guarantee underlying

each policy using a Black-Scholes method. It has been assumed that
the guarantee under each policy is a maturity guarantee equal to the
accumulated account at the balance sheet date projected to maturity

at the guaranteed bonus rate applicable.

The assumptions underlying the Black Scholes method are set out

below.
Currency Historical
Risk free  Dividend volatility
yield yield of assets
(% per (% per (% per
annum) annum) annum)
Danish Krone 3.71 0.6 2.4
Euro 3.57 0.6 7.2
Norwegian Krone 3.95 0.6 7.2
Sterling 3.88 0.6 7.5
Swedish Krona 2.49 0.6 6.9
Swiss Franc 2.20 0.6 4.3
United States Dollar 2.75 0.6 9.4

d) The valuation reserve in respect of Annuity Plan policies (including

disability claims in course of payment) which are eligible for increases
is calculated using the basis for mortality set out in (c) above. The

valuation rate of interest is set out below.

Currency Valuation rate of interest
(% per annum)
Euro 0.87
Norwegian Krone 1.11
Sterling 1.12
Swedish Krona 1.36
Swiss Franc 0.00
United States Dollar 0.82

c) The valuation reserve in respect of the retirement pension, survivor's
pension, child's pension and lump sum benefit for Level Plan
policies is calculated as the difference between the present value
of the prospective benefit and the present value of the future gross
premiums (net of administration charges) payable in respect of that

benefit. A mortality assumption of 100% of rates from the PNMAOO

(for males) and PNFAQO (for females) tables, appropriate to each
individual's year of birth, adjusted in line with the medium cohort
projection subject to a minimum improvement of 1.75% per annum
has been adopted. The valuation rate of interest is set out below.

Currency Valuation rate of interest
(% per annum)
Euro 2.84
Norwegian Krone 2.34
Sterling 1.42
Swedish Krona 1.85
Swiss Franc 0.50
United States Dollar 2.74

The valuation reserve in respect of Level Plan pensions in payment is

calculated using the basis for mortality and interest set out in (c) above.

e) The valuation reserve in respect of Annuity Plan policies (including
disability claims in course of payment), which are not eligible for
increase is calculated using the basis for mortality set out in (c)
above. The valuation rate of interest is set out below.

Valuation rate of interest
(% per annum)

Currency

Euro 1.74
Norwegian Krone 3.06
Sterling 2.07
Swedish Krona 0.81
Swiss Franc 0.31
United States Dollar 0.69

f) The valuation reserve in respect of life assurance and disability
benefits is calculated as that part of the premium paid for life
assurance and disability benefits prior to the balance sheet date
in respect of a period at risk after the balance sheet date (i.e. the
unearned risk premium reserve) together with an additional amount
equivalent to 5% of the annual mortality risk premiums and 25%
of the annual disability risk premiums (net of reassurance) received
in the preceding year. Included in the latter amount is a reserve for
claims incurred but not yet reported (an IBNR reserve).

g) The valuation reserve in respect of Individual Plan policies (general
conditions dated 1 April 1990) is calculated as the unit reserve equal
to the sum of each fund's asset values plus the additional mortality
reserve in respect of the death benefit payable under the plans.
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40. Long Term Business Provision (continued)

Insurance and discretionary participation contracts (continued)

h) In addition to reserving for the current accrued value of the benefits
payable from each individual policy, the appointed actuary has
investigated for each policy whether a reserve is required to meet
any projected shortfall of administration charges compared with
expenses met within the long term business fund. The annual
expenses per policy assumed in the cash flow projections are set out
below.

Product Annual expense assumption

Flex Plan, Corporate Flex Plan,
Save Invest Plan and Level Plan ~ GBP105 per policy per annum

Annuity Plan and Pensions GBP130 per policy per annum

in Payment plus an additional GBP20 per
annuity payment

Individual Plan (general GBP1,576-GBP5,695 per policy

conditions dated 1 April 1990) per annum

For Individual Plan, the expenses have been determined on an
individual policy basis and are within the ranges shown above.

The assumed expense inflation rate is 3.50% per annum.

It is assumed that an annual administration charge of 0.5% per
annum will apply to Flex Plan, Corporate Flex Plan, Save Invest Plan,
Level Plan, Annuity Plan and Pensions in Payment. It is assumed
that this charge and the charges applicable to each Individual Plan
(general conditions dated 1 April 1990) policy will be available to
meet expenses. The Company has the discretion to deduct a per
policy charge under the Triple C Plan and also to amend the level of
this charge. Therefore, no additional reserve has been established
for Triple C Plan.

One of the assumptions in the expense reserve calculations is an
immediate market value fall. The expense reserve can be split
between the basic expense reserve which assumes that asset values
remain as at the balance sheet date and the resilience component
which shows the additional part of the reserve required as a provision
for possible adverse asset movements.

i) The valuation reserves calculated under (a) to (g) above, together
with any reserve required to meet future expenses calculated under
(h) above (excluding the resilience component) form part of the
technical provisions for insurance and discretionary participation
contracts. The resilience component calculated under (h) above is
held as a non-distributable reserve for insurance and discretionary
participation contracts.

Investment contracts

a) The valuation reserve in respect of Individual Plan policies (general
conditions dated 1 January 1993 or afterwards) is calculated as the
unit reserve equal to the sum of each fund's asset values.

b) The valuation reserve in respect of Living Annuity Plan policies is
calculated as the unit reserve equal to the sum of each fund's asset
values.

¢) The valuation reserve in respect of Unit Linked Plan policies is
calculated as the surrender value at selling price of the units allocated
to each policy as at the balance sheet date.

d) In addition to reserving for the current accrued value of the benefits
payable from each individual policy, the appointed actuary has
investigated for each policy whether a reserve is required to meet
any projected shortfall of administration charges compared with
expenses met within the long term business fund. The annual
expenses per policy assumed in the cash flow projections are set out
below.

Product Annual expense assumption

Individual Plan (general
conditions dated 1 January 1993 GBP1,321-GBP4,068 per policy

or afterwards) per annum
Living Annuity Plan GBP1,318-GBP2,156 per policy
per annum

Unit Linked Plan, Group

Unit Linked Plan and

International Personal

Pension Plan GBP140 per policy per annum

For Individual Plan and Living Annuity Plan, the expenses have been
determined on an individual policy basis and are within the ranges
shown above.

The assumed expense inflation rate is 3.50% per annum.



40. Long Term Business Provision (continued)

Investment contracts (continued)
It is assumed that the charges applicable to each Individual Plan
(general conditions dated 1 January 1993 or afterwards), Living
Annuity Plan and Unit Linked Plan policy will be available to meet
expenses.

e) The valuation reserves calculated under (a), (b) and (c) above form
part of the technical provisions for investment contracts. The expense
reserves calculated under (d) above are held as non-distributable

reserves for investment contracts.

The principal changes to the assumptions made since the previous
accounting period are set out below.

(i) valuation rate of interest (Level Plan)

31 December

31 December

2008 2007
Currency (%) (%)
Danish Krone N/A 2.25
Euro 2.84 2.25
Norwegian Krone 2.34 2.75
Sterling 1.42 2.50
Swedish Krona 1.85 2.25
Swiss Franc 0.50 1.75
United States Dollar 2.74 2.25

(ii) valuation rate of interest (Annuity Plan, including disability claims in
course of payment, which are eligible for increases)

31 December
2008 2007
Currency (%) (%)

31 December

Danish Krone N/A 2.25
Euro 0.87 2.25
Norwegian Krone 1.11 2.75
Sterling 1.12 2.50
Swedish Krona 1.36 2.25
Swiss Franc 0.00 1.75
United States Dollar 0.82 2.25

(iii) valuation rate of interest (Annuity Plan, including disability claims in

course of payment, which are not eligible for increases)

31 December

31 December

2008 2007
Currency (%) (%)
Danish Krone
Euro 1.74 3.75
Norwegian Krone 3.06 4.00
Sterling 2.07 4.00
Swedish Krona 0.81 3.75
Swiss Franc 0.31 2.50
United States Dollar 0.69 3.50

(iv) expense reserve — cash flow projections

a) annual expenses per policy

GBP

31 December 31 December
Product 2008 2007
Flex Plan, Corporate Flex Plan,
Save Invest Plan and Level Plan 105 88.50
Annuity Plan and Pensions in Payment 130 130
Individual Plan (general conditions
dated 1 April 1990) 1,576-5,695 1,750
Individual Plan (general
conditions dated 1 January 1993
or afterwards) 1,321-4,068 2,250
Living Annuity Plan 1,318-2,156 1,750
Unit Linked Plan, Group
Unit Linked Plan and International
Personal Pension Plan 140 130

b) a decrease in the expense inflation rate from 4.75% per annum to
3.50% per annum.

c) a decrease in the growth rate of assets and discount rate for future
cash flows from 4.50% per annum to 3.25% per annum.

The overall effects of the changes to assumptions have been to increase
the long-term business provision by 108 MSEK (2007 — decrease
3 MSEK).

The long-term business provision is sensitive to changes in the principal
assumptions adopted. For example, a reduction in the valuation rates
of interest of 0.5% for each currency would increase the long-term
business provision by 80 MSEK (2007 - 56 MSEK).

The level of expenses included in the valuation are based on the current
year's expenses allowing for cost inflation of 3.50% .

41. Technical Provisions for Discretionary
Participation Contracts
SEK thousands

2008 2007

Flex Plan, Corporate Flex Plan

and Save Invest Plan 1,781,001 1,680,122

Triple C Plan and

Corporate Triple C Plan 1,446,824 1,347,249

Annuity Plan and Level Plan 767,080 687,930

Group Life and Disability

Insurance contracts 65,198 39,770

Expense reserve 20,500 21,952
4,080,603 3,777,023
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42. Technical Provisions for Long Term Insurance
Contracts
SEK thousands

2008 2007

Individual Plan (1 April 1990) 1,834,749 1,993,141
Expense and mortality reserve 2,808 6,267
1,837,557 1,999,408

43, Technical Provisions for Investment Contracts
SEK thousands

Individual Plan 283,123 379,561

Living Annuity Plan 24,451 23,462

Unit Linked Plan and

Personal Pension Plan 1,447,382 1,237,236
1,754,956 1,640,259

The technical provisions in notes 41, 42 and 43 have been determined
by BWCI as part of the actuarial valuation of the Company carried out
at 31 December 2008.

44. Long Term Business Fund

The long term business fund comprises the technical provisions for long
term business, including claims outstanding, and the non-distributable
reserve and a fund for future appropriations. Distributions from

the fund may only be made as laid down in the Insurance Business
(Bailiwick of Guernsey) Law, 2002. The technical provisions have been
disclosed in accordance with UK GAAP, and in particular, the Statement
of Recommended Practice on Accounting for Insurance Business issued
by the Association of British Insurers.

As at 31 December 2008 the long term business fund amounted to
SEK 8,051,696,882 (31 December 2007 SEK 7,675,328,000) made up
as follows:

SEK thousands

2008 2007

Technical provisions for discretionary
participation contracts

(including claims outstanding) 4,080,603 3,777,023

Technical provisions for long

term insurance contracts 1,837,557 1,999,408

Technical provisions for

investment contracts 1,754,956 1,640,259

Non distributable reserve 13,584 13,486

Fund for future appropriations 364,997 245,152
8,051,697 7,675,328

45. Creditors

SEK thousands
The Group The Company
2008 2007 2008 2007
Other creditors 20,471 24,023 20,680 24,381
20,471 24,023 20,680 24,381

Other creditors include tax payable in the next 12 months and Social
Insurance.

46. Reconciliation of Profit on Ordinary Activities
Before Tax to Net Cash inflow
SEK thousands

2008 2007

Profit before taxation 80,332 32,541
Depreciation charges 1,314 1,378
Movement in other assets/liabilities (32,308) 10,598
Unrealised (gains)/losses on investments (11,229) 872
Loss on disposal of fixed assets 56 -
Net cash inflow from

operating activities 38,165 45,389

47a. Movement in Opening and Closing Portfolio
Investments, Net of Financing (including
shareholders’ and non linked policyholders’
investments)

SEK thousands

2008 pLoloys
(Decrease)/increase in shareholders’
cash holdings (90,085) 84,102
Increase/(decrease) in shareholders'
portfolio investments 90,220 (29,822)
Movement arising from cash flows 135 54,280
Decrease in non linked
policyholders’ portfolio investments (303,335) (105,336)
Changes in market value and
exchange rates 481,104 (40,440)
Total movements in portfolio
investments, net of financing 177,904 (91,496)
Portfolio investments, net of
financing at 1 January 3,906,355 3,997,850
Portfolio investments, net of
financing at 31 December 4,084,259 3,906,355



47b. Movement in Opening and Closing Portfolio
Investments, Net of Financing (including
shareholders’ and non linked policyholders’
investments)

SEK thousands

Changes to
Long market
Term values and
Cash flow  Business  currency
Net cash at bank
and in hand 164,174  (90,085) - - 74,089
Shares and
other variable
yield securities 486,467 — (300,448) (80,113) 105,906
Loans, debt
securities and
other fixed
income
securities 3,255,715 90,220 (2,887) 561,217 3,904,264
3,906,355 135 (303,335) 481,104 4,084,259

48. Movement in Shareholders’ Cash

Non Technical Fund

SEK thousands

plolo}:] 2007
Cash and bank balance
at 1 January 122,469 74,220
at 31 December 19,846 122,469
(Decrease)/increase in cash holdings (102,623) 48,249

49, Shareholders’ Portfolio Investments
SEK thousands

2008 2007
Purchase of portfolio investments

Shares and other variable

yield securities - 20,391

Loans, debt securities and other

fixed income securities 379,719 -
379,719 20,391

Sale of portfolio investments
Shares and other variable

yield securities - (29,213)

Loans, debt securities and other

fixed income securities (289,499) (21,000)
(289,499) (50,213)

Net cash inflow/(outflow)

on portfolio investments 90,220 (29,822)

50. Operating Lease Commitments

At 31 December 2008 the Company had a lease agreement in respect

of its premises. The lease expires on 4 November 2019. The annual
commitments under this non-cancellable operating lease are GBP191,750
and were reviewable in 2007 and every three years thereafter.

51. Related Party Transactions

SPP Livforsakring AB, Sweden
SPP is 100% owned by Storebrand Livsforsikring AS.

The relationship between the Company and SPP is governed by a Sales
and Marketing Agreement. The Agreement gives exclusive rights to
SPP in the Swedish market. Fees amounting to SEK 5,431,961 (2007 —
SEK 6,084,655) were paid to SPP.

Storebrand Livsforsikring AS, Norway

The relationship between the Company and Storebrand is governed
by a Sales and Marketing Agreement. The Agreement gives exclusive
rights to Storebrand in the Norwegian market. Fees amounting to SEK
3,269,542 (2007 - SEK 2,569,984) were paid to Storebrand.

Storebrand subcontracts the provision of certain services to Nordben
Pension Trustees Limited for which Storebrand paid Nordben Pension
Trustees Limited SEK 508,455 (2007 - SEK 519,144).

Storebrand Kapitalforvaltning AS, Norway
The Company entered into the following arm'’s length transactions.

a) The Company entered into an agreement with regard to a number of
Storebrand Mutual Funds. Investment management fees amounting
to SEK 279,078 (2007 - SEK 519,825) were paid for this service.

b) The Unit Linked Plan is linked to some mutual funds managed by
Storebrand. Storebrand pay the Company a rebate commission fixed
fee and management charge for the funds, the amount of which
varies from fund to fund but amounted to SEK 3,676 (2007 — nil).
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51. Related Party Transactions (continued)
Mandatum Life Insurance Company Limited, Finland

The relationship between the Company and Mandatum Life is governed
by a Sales and Marketing Agreement. The Agreement gives exclusive
rights to Mandatum Life in the Finnish market. Fees amounting to SEK
1,252,609 (2007 - SEK 629,333) were paid to Mandatum Life.

The Company entered into the following arm'’s length transactions.

a) An arm’s length reinsurance arrangement under which it ceded a
proportion of its mortality and disability risks up to a specific limit.
Reinsurance premiums amounting to SEK 25,020,437 (2007 - SEK
13,806,386) were paid to Mandatum Life.

The Company was due reinsurance recoveries and commissions from
Mandatum Life at the year end amounting to SEK 9,401,999 (2007 -
SEK 20,071,479).

b) An agreement exists with Mandatum Life for a group life plan for
certain employees. The premiums payable to Nordben under this
plan amounted to SEK 323,475 (2007 - SEK 168,337).

Varma Mutual Pension Insurance Company, Finland
No payments were made to Varma in 2008 or 2007.

Directors' transactions

No contracts of significance existed at any time during the year in which
a Director was materially interested or which required disclosure as a
related party transaction under FRS8, ‘Related Party Disclosure'.

52. Ultimate Controlling Party

Storebrand Livsforsikring AS, a company registered in Norway, is
regarded as the Company's ultimate controlling party.

53. Contingencies and Related Obligations

Consistent with FRS 12, “provisions, contingent liabilities and
contingent assets”, appropriate provision has been made in the financial
statements where the Company has an obligation from the events or
activities described below but not for contingent liabilities.

Guarantees and commitments

The Company has provided, from time to time, guarantees and
commitments to third parties entered into in the normal course of
business but the Directors do not consider that the amounts involved
are significant.

Shareholders' support of the long term business fund

The Company is liable to meet its obligations to policyholders even
if the assets of the long term business fund are insufficient to do so.
The assets represented by the fund for future appropriations, in the
long term business fund, could be materially depleted over time, by,
for example, a significant or sustained equity market downturn or
significant changes in interest rates. In the circumstance that the

depletion of the excess assets within the long term business fund were
such that the Company's ability to satisfy policyholders’ reasonable
expectations was adversely affected, it might become necessary to
contribute shareholders' funds to the long term business fund to
provide financial support.

54. Margin of Solvency

The Minimum Solvency Capital Requirement (“MSCR") required under
the Insurance Business (Bailiwick of Guernsey) Law 2002 as at 31
December 2008 was SEK 111,550,000 (2007 SEK 101,048,000). That
is 2.5% of total technical provisions excluding technical provisions for
linked liabilities.

The MSCR was available within the Company's shareholders’ funds of
SEK 355,996,649 (2007 SEK 306,993,809) at that date.

55. Approved Assets

With effect from 12 March 2008, the Insurance Business (Bailiwick

of Guernsey) Law, 2002 requires that 100% (previously 25%) of the
assets covering the solvency margin to be approved assets as defined in
the Insurance Business (Approved Assets) Regulations, 2008.

The approved asset requirements are intended to limit permitted
assets to those such as cash, certificates of deposits, listed debt
securities, other listed securities and net accounts receivable. There are
restrictions on the quality of the counterparties but investment may
be through collective investment schemes investing in these types of
assets. Typically, derivatives are not permitted other than in specified
circumstances.

Property linked funds are not required to meet the approved asset
requirements. The Company has treated the participating funds in the
same way as property linked funds for the purpose of the approved
asset requirements. Therefore, the assets in the participating funds

do not necessarily meet the approved asset requirements. However,
the shareholders' assets covering the minimum solvency margin
requirement are required to be approved assets and do meet the
relevant requirements.

56. Post Balance Sheet Events

On the 24 March 2009, BenCo Insurance Holding BV (BenCo), a
company registered in the Netherlands, was established by SPP.
During the month of May 2009 BenCo will acquire the Company from
the shareholders in exchange for BenCo shares. After the transaction
is completed the Storebrand Group will be the owners of 90% of
BenCo and Mandatum Life and Varma will own 6.45% and 3.55%
respectively.



Investments

Standard
Market & Poor's
value Duration credit

Currency Holding SEK Years rating

Flex Plan Funds

Debt securities and other fixed income securities

Danish Government 6% 15/11/2009 DKK 52,500,000 79,723,084 0.85 AAA
Danish Government 4% 15/11/2010 DKK 52,500,000 79,459,459 1.79 AAA
Danish Government 6% 15/11/2011 DKK 52,600,000 84,947,718 2.65 AAA
Austrian Government 3.375% 25/01/2012 CHF 4,000,000 31,348,262 2.84 AAA
German Government 5.0% 04/07/2011 EUR 17,000,000 200,936,264 2.33 AAA
German Government 4.5% 04/07/2009 EUR 16,800,000 187,200,000 0.50 AAA
German Government 5.25% 04/07/2010 EUR 17,000,000 195,948,352 1.43 AAA
Norwegian Government 5.5% 15/05/2009 NOK 24,800,000 28,276,033 0.36 AAA
Norwegian Government 6% 16/05/2011 NOK 38,700,000 47,109,623 2.16 AAA
Swedish Government 5.25% 15/03/2011 SEK 109,600,000 118,406,360 2.04 AAA
Swedish Government 5% 28/01/2009 SEK 109,700,000 109,906,236 0.07 AAA
Swedish Government 4% 01/12/2009 SEK 109,600,000 112,318,080 0.91 AAA
UK Government 6.25% 25/11/2010 GBP 3,400,000 42,438,182 1.81 AAA
UK Government 4% 07/03/2009 GBP 3,110,000 35,556,489 0.18 AAA
UK Government 5.75% 07/12/2009 GBP 4,135,000 49,248,795 0.92 AAA
US Government 5% 15/02/2011 usD 9,900,000 85,554,783 2.01 AAA
US Government 4.5% 15/02/2009 usD 10,210,000 81,115,020 0.13 AAA
US Government 4.75% 15/02/2010 usD 10,400,000 86,135,020 1.09 AAA

1,655,627,760
__________________________________________________________________________________________|]

Duration is the average time of receipt of payments (interest and principal) weighted by the discounted present value of those payments.
Duration provides an approximation to the performance of a fixed interest security for a given change in yield.
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Standard
Market & Poor's
value Duration credit

Currency Holding SEK Years rating

Level Plan and Triple C Funds

Debt securities and other fixed income securities

German Government 3.75% 13/03/2009 EUR 9,800,000 108,220,000 0.19 AAA
German Government 4.25% 04/01/2014 EUR 3,550,000 42,451,758 4.36 AAA
German Government 6.25% 04/01/2024 EUR 7,506,000 108,069,901 9.98 AAA
German Government 4.75% 04/07/2028 EUR 8,000,000 99,991,209 12.82 AAA
German Government 4.75% 04/07/2034 EUR 10,120,000 128,346,066 15.15 AAA
German Government 4% 04/01/2037 EUR 16,970,000 200,171,407 16.51 AAA
Municipality Finance plc 4.37% 22/05/2036 NOK 120,000,000 122,249,831 14.70 AAA
Norwegian Government 4.25% 19/05/2017 NOK 31,500,000 36,822,340 6.82 AAA
Norwegian Government 4.5% 22/05/2019 NOK 10,000,000 11,875,988 8.05 AAA
Norwegian Treasury Bill 18/03/2009 NOK 15,700,000 17,632,799 0.21 AAA
Swedish Government 5% 01/12/2020 SEK 557,500,000 696,479,175 9.31 AAA
Swedish Treasury Bill 21/01/2009 SEK 76,000,000 75,924,708 0.06 AAA
UK Government 8% 27/09/2013 GBP 4,500 63,580 4.00 AAA
UK Government 8.75% 25/08/2017 GBP 60,000 963,477 6.43 AAA
UK Government 5% 07/03/2025 GBP 330,000 4,245,750 11.24 AAA
UK Government 6% 07/12/2028 GBP 410,000 5,986,466 12.60 AAA
UK Government 4.25% 07/06/2032 GBP 520,000 6,208,091 14.95 AAA
UK Government 4.75% 07/12/2038 GBP 650,000 8,776,477 17.05 AAA
US Treasury Bill 22/01/2009 usD 5,400,000 42,687,486 0.06 AAA
US Government 8.125% 15/08/2019 usD 4,395,000 51,495,763 7.69 AAA
US Government 7.125% 15/02/2023 usD 4,650,000 53,667,984 9.73 AAA
US Government 6.125% 15/08/2029 usb 7,678,000 89,489,668 13.17 AAA
US Government 5.375% 15/02/2031 usb 10,150,000 110,767,391 14.18 AAA

2,022,587,315
L ____________________________________________________________________________________________________________________________|

Duration is the average time of receipt of payments (interest and principal) weighted by the discounted present value of those payments.
Duration provides an approximation to the performance of a fixed interest security for a given change in yield.

Continued on next page
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Market

value

Currency Holding SEK

Level Plan and Triple C Funds (continued)

Shares and other variable yield securities and mutual funds

Deutsche Bank FTSE All X-tracker* EUR 38,504 964,807
Deutsche Bank SMI X-tracker* EUR 2,180 889,212
Handelsbanken European Index Fund EUR 216,847 17,609,901
Handelsbanken Mega Swedish Index Fund SEK 122,960 10,091,347
Handelsbanken NOK Bond Fund NOK 50,060 6,420,902
Handelsbanken Norwegian Equity Fund NOK 9,532 2,731,721
Handelsbanken Swedish Selective Fund SEK 78,755 6,958,813
Handelsbanken America Fund usD 54,432 10,787,478
Handelsbanken European Selective Fund EUR 142,138 13,901,418

70,355,599

*Exchange traded funds tracking the specified stock market indexes
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Investments (continued)

Market
Duration value
Currency Holding Years SEK

Shareholders’ Funds

Shares and other variable yield securities and mutual funds

Exchange traded funds tracking the specified stock market indexes

Dow Jones Euro Stoxx 50 Ex EUR 18,100 4,792,713
iShares FTSE 100 GBP 6,700 339,102
Standard & Poor's Depository Receipts usD 2,700 1,884,690
XACT OBX Fund NOK 39,000 860,926
XACT OMXSBSB AB SEK 21,000 3,958,500
XMTCH ON SMI CHF 570 230,856

12,066,786

Bonds
Swedish Government 5.25% 15/03/2011 SEK 29,000,000 2.04 31,330,150
Swedish Government 5.5% 08/10/2012 SEK 47,000,000 3.43 53,279,670
German Government 5.25% 01/04/2011 EUR 500,000 1.84 5,863,371
German Government 4% 13/04/2012 EUR 9,000,000 3.00 104,551,352
Norwegian Government 6% 18/05/2011 NOK 7,500,000 2.16 9,129,249
Norwegian Government 6.5% 15/05/2013 NOK 7,000,000 3.72 8,941,209
US Government 4.125% 31/08/2012 usD 2,600,000 3.39 22,740,422
US Government 5% 15/02/2011 usD 1,200,000 2.01 10,373,965

246,209,388
L ____________________________________________________________________________________________________________________________|

Duration is the average time of receipt of payments (interest and principal) weighted by the discounted present value of those payments.
Duration provides an approximation to the performance of a fixed interest security for a given change in yield.
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Market

value

Currency Holding SEK

HBN Bond Pools’ Assets

HBN EUR Bond Pool (EUR denominated Fund)

Handelsbanken Euro Bonds Fund EUR 2,260,482 66,157,361
Cash EUR 9,817,785
Debtors EUR 6,965

75,982,111

HBN SEK Bond Pool (SEK denominated Fund)

Swedish Government 5% 01/12/2020 SEK 140,000 177,829
Handelsbanken Swedish Bond Fund SEK 283 890,255
Cash SEK 144,710
Debtors SEK 590

1,213,383

HBN USD Bond Pool (USD denominated Fund)

US Government 4.25% 15/08/2013 usb 800,000 7,259,447
US Government 4.75% 15/02/2010 usD 1,500,000 12,424,660
US Government 4.125% 31/08/2012 usb 400,000 3,497,284
US Government 4.5% 15/02/2036 usb 210,000 2,211,537
US Government 4.75% 15/08/2017 usb 730,000 6,915,570
US Government 4.875% 30/06/2012 usb 250,000 2,220,233
US Government 4% 15/02/2015 usb 600,000 5,428,933
US Government 5.375% 15/02/2031 usD 180,000 1,969,755
US Government 6% 15/02/2026 usb 440,000 4,956,522
US Government 7.125% 15/02/2023 usb 370,000 4,244,617
US Government 8.125% 15/08/2019 usb 310,000 3,656,040
US Government 5% 15/02/2011 usb 600,000 5,186,267
Cash usD 1,527,770
Debtors usD 915,502

62,414,136

The investment pools above have been set up for the Company by Svenska Handelsbanken S A, Luxembourg. The investment pools

are operated in a similar way to a mutual fund and are used by the Company in relation to the Nordben Unit Linked Plan linked to
Handelsbanken Funds. The assets underlying the investment pools are held by Svenska Handelsbanken S A, Luxembourg under a
Luxembourg Fiduciary Agreement. The agreement entitles the Company to withdraw the value of the investment pools in cash by giving
notification to Svenska Handelsbanken S A, Luxembourg.
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Market
value
Currency Holding SEK

HBN Balanced Pools’ Assets

HBN International Balanced (USD denominated Fund)

iShares MSCI Brazil Index Fund* usD 768 211,627
iShares MSCI Pacific Ex Japan Index Fund* usD 4,050 842,599
iShares MSCI Emerging Markets* usb 1,388 273,649
Standard & Poor's Depository Receipts* usD 13,876 9,791,324
Topix Exchange Units* JPY 19,066 1,461,524
StreetTRACKS MSCI Pan-Euro Index* EUR 5,996 5,263,302
XACT Nordic 30* EUR 3,736 167,504
BGF World Bond Fund A2 USD usD 43,087 18,523,982
Cash EUR 2,325,685

38,861,197

HBN European Balanced (EUR denominated Fund)

iShares MSCI Brazil Index Fund* usD 1,240 341,690
iShares MSCI Pacific Ex Japan Index Fund* usD 1,858 386,555
iShares MSCI Emerging Markets* UsD 2,402 473,562
Standard & Poor's Depository Receipts* usD 6,254 4,413,011
Topix Exchange Units* JPY 5523 423,371
StreetTRACKS MSCI Pan-Euro Index* EUR 25,251 22,165,383
Handelsbanken Euro Bonds Fund EUR 1,015,593 29,723,286
Cash EUR 3,998,126

61,924,984

*Exchange traded funds tracking the specified stock market indexes.

The investment pools above have been set up for the Company by Svenska Handelsbanken S A, Luxembourg. The investment pools

are operated in a similar way to a mutual fund and are used by the Company in relation to the Nordben Unit Linked Plan linked to
Handelsbanken Funds. The assets underlying the investment pools are held by Svenska Handelsbanken S A, Luxembourg under a
Luxembourg Fiduciary Agreement. The agreement entitles the Company to withdraw the value of the investment pools in cash by giving
notification to Svenska Handelsbanken S A, Luxembourg.
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Market

value

Currency Holding SEK

HBN Equity Pools’ Assets

HBN UK Fund (GBP denominated Fund)

Deutsche Bank FTSE 100 X-tracker* GBP 162,287 8,424,835
Cash GBP 216,638
8,641,473

HBN International Equity Growth (USD denominated Fund)

iShares MSCI Brazil Index Fund* usb 171 47,120
iShares MSCI Pacific Ex Japan Index Fund* usb 2,940 611,665
iShares MSCI Emerging Markets* usb 944 186,113
Standard & Poor's Depository Receipts* usb 10,188 7,188,960
Topix Exchange Units* JPY 17,822 1,366,164
StreetTRACKS MSCI Pan-Euro Index* EUR 4,334 3,804,395
XACT Nordic 30* EUR 3,663 164,231
Cash EUR 49,864

13,418,512

HBN European Capital Growth (EUR denominated Fund)

iShares MSCI Brazil Index Fund* usb 620 170,845
iShares MSCI Pacific Ex Japan Index Fund* usD 1,647 342,657
iShares MSCI Emerging Markets* usb 2,110 415,993
Standard & Poor's Depository Receipts* usD 3,915 2,762,542
Topix Exchange Units* JPY 1,879 144,037
StreetTRACKS MSCI Pan-Euro Index* EUR 11,358 9,970,077
XACT Nordic 30* EUR 2,133 95,633
Cash EUR 407,068

14,308,853

*Exchange traded funds tracking the specified stock market indexes.

The investment pools above have been set up for the Company by Svenska Handelsbanken S A, Luxembourg. The investment pools

are operated in a similar way to a mutual fund and are used by the Company in relation to the Nordben Unit Linked Plan linked to
Handelsbanken Funds. The assets underlying the investment pools are held by Svenska Handelsbanken S A, Luxembourg under a
Luxembourg Fiduciary Agreement. The agreement entitles the Company to withdraw the value of the investment pools in cash by giving
notification to Svenska Handelsbanken S A, Luxembourg.
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Directors’ Profiles

Bjorn C Andersson

Chairman

Age 62. He has been a Director since 2002. He is Chairman of
Euroben Life & Pension Limited (part of the Storebrand Group),
Dublin, Chairman of Nordic Access Buyout Fund AB, Stockholm,
a Director of Bliwa Livforsékring, Stockholm, as well as former

Executive Vice President of Handelsbanken.

Paul Cutter

Director

Age 51. He was appointed General Manager in 1992 and
Managing Director in 1995. He was appointed General Manager
of Euroben Life & Pension Limited (part of the Storebrand Group),
Dublin on 1 February 2009 and resigned as Managing Director on
31 March 2009.

lan Morris
Age 49. He has been a Director since January 2004.

He is an Actuary and a Director of BWCI Limited.

Arve Myrvang

Age 61. He has been a Director since July 2004. He is Senior Vice
President with Storebrand and a Member of the Board in several

organisations in Norway and Sweden.

Petri Niemisvirta

Age 39. He has been a Director since 2003. He is Head of Life

Insurance in the Sampo Group and President of Mandatum Life.

Lars Fitger

Age 53. He was appointed a Director in January 2008. He is
Manager, International Insurance of SPP Livforsékring AB and
Managing Director of SPP Konsult AB, SPP Liv Pensionstjanst AB
and SPP Kundcenter AB.

All the directors are non-executive directors.



Senior Managers’ and Managers’ Profiles

Nick Slinn

General Manager

He joined the Company in 1993 as an administrator. In 2001 he
was appointed Group Risk Manager. Following the Company's
management restructure in 2005 Nick was appointed as Senior
Manager, Production. He was appointed General Manager on

1 April 2009. He is an Associate of the Chartered Institute

of Insurers and is a Chartered Insurer. He is responsible for

maintaining oversight over the Company's total business.

Paul Lavin

Financial Controller and Deputy General Manager

He joined the Company in 2008 having previously worked in the
captive insurance sector. He has a degree in Commerce and is a
Fellow of the Institute of Chartered Accountants in Ireland.

He is primarily responsible for financial control and producing
the Company's Annual Report and Accounts. He was appointed
Deputy General Manager on 1 April 2009 and is also the
Company's Deputy Money Laundering Reporting Officer.

Sue Garrett

Company Secretary and Compliance Officer

She joined the Company in November 2005 having worked for a
number of years in a large fiduciary business. She is an Associate
of the Institute of Company Secretaries and holds an International
Diploma in Compliance, issued by the International Compliance
Association in association with the University of Manchester

Business School, England.

She is the Company's Money Laundering Reporting Officer,
Data Protection Officer and takes responsibility for Corporate
Governance in addition to her role as Compliance Officer and

Company Secretary.

With effect from 4 February 2009, she was appointed as the

General Representative for the Company.

Dr. Alex Guilbert

Senior Manager, Technical Services

He joined the Company in 2001 and was appointed Senior
Manager, Technical Services in 2005. He has a degree in
mathematics and a PhD, which included a significant amount of

mathematical modelling. He is primarily responsible for investment

management, capital management and risk management.

Paul Allaway
Manager, Group Risk Plans and Underwriting

He joined the Company in 1990 having previously worked for Sun

Alliance International and Schroder Life Assurance International.

He is responsible for the administration and underwriting of the

Company's Group Life & Disability Contracts.

Andy Hamon
Manager, IT and Facilities
He joined the Company in 1999, having worked for a number of

large financial institutions. He was appointed Manager, IT and

Facilities in 2007.

Mark Le Poidevin

Manager, Marketing

He joined the Company in 1989. He is a member of the Chartered
Insurance Institute and holds the Diploma in Insurance. He was a
Manager in the Company's policyholder administration department
but was appointed Manager, Marketing from 1 January 2008.

He is a student member of the Chartered Institute of Marketing.
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Senior Managers’ and Managers’ Profiles (continued)

Irene Nelson
Manager, Personnel

She joined the Company in 1987 as Personal Assistant to the then
Managing Director, Flemming Moeller. As the Company expanded
she took on the role of Office Manager, and on completion

of Personnel Certificate of Practice in 1997, became Manager,
Personnel. She is an Associate of the Chartered Institute of

Personnel Development.

Tina Smith

Manager, Accounts

She joined the Company in 2001 having worked for a number of
local government departments. She is a member of the Association
of Accounting Technicians, Securities Investment Institute and a
student member of Association of Chartered Certified Accountants.

She was appointed Manager, Accounts in July 2007.



Principal Advisors

Actuaries

BW(CI Limited
Albert House, South Esplanade, St. Peter Port, Guernsey

BW(CI Limited (formerly Bacon & Woodrow) has been the

Company's appointed actuary since 1985.

Auditors
Deloitte LLP

PO Box 137, Regency Court, Glategny Esplanade, St Peter Port,

Guernsey

Bankers
Barclays Private Clients International Limited
Le Marchant House, Le Truchot, St. Peter Port, Guernsey

Barclays has been the Company's banker since 1985.

Investment
Handelsbanken Asset Management

Blasieholmstorg 12, SE-106 70 Stockholm, Sweden

Handelsbanken became the Company's investment managers in

September 1994.

Legal
Carey Olsen
Carey House, Les Banques, St Peter Port, Guernsey

Carey Olsen (formerly Carey Langlois) is currently the largest
legal firm in the Channel Islands and has been the Company's legal

advisor since 1985.

Reinsurers
Hannover Ruckversicherung AG, Stockholm Branch
Hantverkargatan 25, SE 104 22 Stockholm, Sweden

Hannover Re was appointed one of the Company's reinsurers in

October 2006.
Mandatum Life Insurance Company Limited
Bulevardi 56, FINOOO75, Sampo, Finland

Mandatum Life (formually Sampo) have been one of the

Company's reinsurers since 1997.

71



72

Trustees

Nordben Life and Pension Insurance Co. Limited is licensed under
The Insurance Business (Bailiwick of Guernsey) Law, 2002.

The statutory functions of regulation under the legislation are
carried out by the Guernsey Financial Services Commission.

To protect policyholders this Commission requires life companies
registered in Guernsey to hold assets representing at least 90%
of the policyholders' liabilities in trusteeship with an approved

independent third-party trustee.

The Company's Trustee is
Kleinwort Benson (Guernsey) Trustees Limited

Dorey Court, Admiral Park, St. Peter Port, Guernsey








